Price Waterhouse Chartered Accountants LLP

Independent Auditor’s Report

To the Members of Torrent Gas Limited

Report on the Audit of the Standalone Financial Statements
Opinion

1. We have audited the accompanying standalone financial statements of Torrent Gas Limited
(“the Company”), which comprise the Standalone Balance Sheet as at March 31, 2026, and the
Standalone Statement of Profit and Loss (including Other Comprehensive Income), the
Standalone Statement of Changes in Equity and the Standalone Statement of Cash Flows for the
year then ended, and notes to the standalone financial statements, including material accounting
policy information and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (“the Act") in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2026, and total comprehensive income (comprising of profit and other comprehensive
income), changes in equity and its cash flows for the year then ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further described in
the “Auditor’s responsibilities for the audit of the standalone financial statements” section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the standalone financial statements under the provisions of the Act and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Other Information

4. The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Board's Report, but does not include the
standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.
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In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the
standalone financial statements

5. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

6. In preparing the standalone financial statements, Board of Directors is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless Board of Directors either
intends to liguidate the Company or to cease operations, or has no realistic alternative but to do

S0O.

7. Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the standalone financial statements

8. Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.

\"* Ahmuhbdd




Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT

To the Members of Torrent Gas Limited
Report on Audit of the Standalone Financial Statements

Page 30f6

9. As part of an audit in accordance with SAs, we exercise professional judgement and maintain

10.

11.

professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to standalone financial statements in place and the
operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.
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Report on other legal and regulatory requirements

12. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the
Annexure B a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

13. As required by Section 143(3) of the Act, we report that:

(a)

(b)

(©

(d)

(e)

®

(g)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books, except for the matters stated in
paragraph 13(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 (as amended).

The Standalone Balance Sheet, the Standalone Statement of Profit and Loss (including
other comprehensive income), the Standalone Statement of Changes in Equity and the
Standalone Statement of Cash Flows dealt with by this Report are in agreement with the
books of account.

In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31,
2026, taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2026, from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the maintenance of accounts and other matters connected therewith,
reference is made to our remarks in paragraph 13(b) above and paragraph 13(h)(vi) below.

With respect to the adequacy of the internal financial controls with reference to standalone
financial statements of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure A”.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion
and to the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in
its standalone financial statements - Refer Note 37 to the standalone financial
statements;

ii. The Company was not required to recognise a provision as at March 31, 2026 under the
applicable law or Indian Accounting Standards, as it does not have any material
foreseeable losses on long-term contract. The Company did not have any derivative
contracts as at March 31, 2026.
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iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March 31, 2026.

iv. (a) The management has represented that, to the best of its knowledge and belief, as
disclosed in Note 50 to the standalone financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other persons or
entities, including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether
directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, as
disclosed in the Note 50 to the standalone financial statements, no funds have been
received by the Company from any persons or entities, including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that we considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (a) and (b) contain any material
misstatement.

v. As stated in Note 57 to the standalone financial statements, the Board of Directors of
the Company has proposed final dividend for the year which is subject to the approval
of the members at the ensuing Annual General Meeting. The dividend declared is in
accordance with Section 123 of the Act to the extent it applies to declaration of
dividend.

vi. Based on our examination, which included test checks, the Company has used an
accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and that has been operating throughout the year
for all relevant transactions recorded in the software, except that the audit trail at
application level does not capture changes made to certain financially relevant tables by
certain users with specific access and audit trail at database level, does not contain the
pre-modified values due to inherent limitation of database. During the course of
performing our procedures, except for the aforesaid instances of audit trail not
maintained where the question of our commenting does not arise, we did not notice any
instance of audit trail feature being tampered with. Further, the audit trail, to the extent
maintained in the prior years, has been preserved by the Company as per the statutory
requirements for record retention. (Refer Note 55 to the standalone financial
statements).
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14.The Company has paid/ provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

P e

Hirak Patwa

Partner

Membership Number: 128990
UDIN: 26128990HPDLBA6527

Place: Ahmedabad
Date: May 13, 2026
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Report on the Internal Financial Controls with reference to Financial Statements under
clause (i) of sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of Torrent
Gas Limited (“the Company”) as of March 31, 2026 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (“the Guidance Note”) issued by the Institute
of Chartered Accountants of India (“ICAI”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing specified under Section 143(10) of the Act to the
extent applicable to an audit of internal financial controls, both applicable to an audit of internal
financial controls and both issued by the ICAI Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements
was established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the standalone financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system with reference to
financial statements.

e
o % 0 ——
Wouse Chartereq Cry,

- — 00
/J‘.\‘f‘“-f’ﬁ_m:-m C:500; g

=~ - (A
( 5’ \\ G i\
! b J :‘-/

A i
o LA 0127545 Ns0NE "2 >

s - Y
i Alm; =

\.\_\H_d&'lbﬁd =



Price Waterhouse Chartered Accountants LLP

Annexure A to Independent Auditor’s Report

Referred to in paragraph 13(g) of the Independent Auditor’s Report of even date to the members of Torrent Gas
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Meaning of Internal Financial Controls with reference to financial statements

6.

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of standalone financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial
statements

7.

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial controls with reference to standalone
financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respects, adequate internal financial controls
system with reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at March 31, 2026, based on the internal control
over financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note issued by ICAI.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

A doc e

Hirak Patwa

Partner

Membership Number: 128990
UDIN: 26128990HPDLBA6527

Place: Ahmedabad
Date: May 13, 2026
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In terms of the information and explanations sought by us and furnished by the Company, and the
books of account and records examined by us during the course of our audit, and to the best of our
knowledge and belief, we report that:

i. (a) (A) The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of Property, Plant and Equipment.

(B) The Company is maintaining proper records showing full particulars of Intangible Assets.

(b) The Property, Plant and Equipment of the Company are physically verified by the Management
according to a phased programme designed to cover all the items over a period of three years
which, in our opinion, is reasonable having regard to the size of the Company and the nature of
its assets. Pursuant to the programme, a portion of the Property, Plant and Equipment has
been physically verified by the Management during the year and no material discrepancies have
been noticed on such verification. As regards, underground assets of the gas distribution
network, we have informed that the same is not physically verifiable.

(c) The title deeds of all the immovable properties (other than properties where the Company is
the lessee and the lease agreements are duly executed in favour of the lessee), as disclosed in
Note 4 on Property, Plant and Equipment and Note 5 on Right-of-use assets to the standalone
financial statements, are held in the name/ former name of the Company, except for the

following;:
Description | Gross Held in the | Whether Period held | Reason for not
of property | carrying | name of promoter, being held in
value director or the name of the
(Rs. In their Company
Crore) relative or
employee
Freehold Land 1.35 Mahesh Gas | No 3 years The title deed of
Limited immovable
properties is held
Freehold Land 3.92 Torrent Gas | No 2-3 years in erstwhile name
Pune of the companies
Limited amalgamated into
the Torrent Gas
Freehold Land 1.40 Torrent Gas | No 2-3 years Limited. The
Pune Company is in the
Limited process of getting
the name updated
Freehold Land 3.72 Saumya No 3 years in the
DSM Government
Infratech records.
Limited
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Description | Gross Held in the | Whether Period held | Reason for not
of property | carrying | name of promoter, being held in
value director or the name of the
(Rs. In their Company
Crore) relative or
employee
Freehold Land 0.60 Saumya No 3 years The title deed of
DSM immovable
Infratech properties is held
Limited in erstwhile name
of the companies
Freehold Land 8.32 Saumya No 3 years amalgamated into
DSM the Torrent Gas
Infratech Limited. The
Limited Company is in the
process of getting
Freehold Land 1.84 Siti Energy | No 3 years the name updated
Limited in the
Government
Freehold Land 0.69 Torrent Gas | No 2-3 years records.
Moradabad
Limited
Leasehold 0.24 Torrent Gas | No 3 years
Land (1 Lease Moradabad
deed) Limited
Leasehold 0.13 Sanwariya No 3 years
Land (1 Lease Gas Limited
deed)
Leasehold 2.82 Torrent Gas | No 3 years
Land (10 Pune
Lease deeds) Limited

(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use
assets) and Intangible Assets during the year. Consequently, the question of our commenting
on whether the revaluation is based on the valuation by a Registered Valuer, or specifying the
amount of change, if the change is 10% or more in the aggregate of the net carrying value of
each class of Property, Plant and Equipment (including Right of Use assets) and Intangible
Assets does not arise.
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(e

No proceedings have been initiated on or are pending against the Company for holding benami
property under the Prohibition of Benami Property Transactions Act, 1988 (as amended in
2016) (formerly the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)) and Rules made
thereunder, and therefore the question of our commenting on whether the Company has
appropriately disclosed the details in the standalone financial statements, does not arise.

The inventory of the Company consists of natural gas which is not physically verifiable. The
management measures the quantum of gas inventory by assessing the volume of Natural gas
within the pipeline and cascades, taking into account factors such as pressure and temperature.
Accordingly, the question of our commenting on whether the coverage and procedures of
verification of inventories and whether discrepancies of 10% or more in aggregate for each class
of inventory does not arise.

In respect of inventory lying with third parties, these have substantially been confirmed by
them.

(b) During the year, the Company has been sanctioned working capital limits in excess of Rs. 5

iii. (a)

crore, in aggregate, from banks on the basis of security of current assets. The Company has
filed quarterly returns or statements with such banks, which are in agreement with the
unaudited books of account (Also, refer Note 51(g) to the standalone financial statements).

The Company has made investments in three mutual funds and granted unsecured loans to two
companies. The Company has not provided security, advance in nature of loans or stood
guarantee to the any Companies, firms, Limited Liability Partnerships or other parties during
the year. The aggregate amount during the year, and balance outstandlng at the balance sheet
date with respect to such loans to subsidiaries are as per the table given below:

(Rs. In Crore)

Particulars Loans

Aggregate amount granted during the year
- Subsidiaries 154.00

Balance outstanding as at balance sheet date in respect of the

above cases

= Subsidiaries 154.00

(Also, refer Note 9 to the standalone financial statements)

\
en‘ ’\,LP"N AACS0g; ”‘"o,\
[5’| /\/
>
\\ Q~012754 Jrn"‘p—/
- M\Ahmcdabav\



Price Waterhouse Chartered Accountants LLP

Annexure B to Independent Auditor’s Report
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(b)

(c)

@
(e)

®

iv.

vii. (a)

In respect of the aforesaid investments and loans, the terms and conditions under which such
loans were granted and investments were made are not prejudicial to the Company’s interest.

In respect of the loans, no schedule for repayment of principal and payment of interest has
been stipulated by the Company. Therefore, in the absence of stipulation of repayment terms,
we are unable to comment on the regularity of repayment of principal and payment of interest.

In respect of the loans, there is no amount which is overdue for more than ninety days.

There were no loans which have fallen due during the year and were renewed or extended.
Further, no fresh loans were granted to same parties to settle the existing overdue loans.

There were no loans and advances in nature of loans which were granted during the year,
including to promoters or related parties that were repayable on demand or without specifying
any terms or period of repayment.

In our opinion, the Company has complied with the provisions of Section 185 and sub-section
(1) of Section 186 of the Act in respect of the loans and investments made and guarantees and
security provided by it. The provisions of sub-sections (2) to (11) of Section 186 are not
applicable to the Company as it is engaged in the business of providing infrastructural facilities
as referred to in Schedule VI to the Act.

The Company has not accepted any deposits or amounts which are deemed to be deposits
referred in Sections 73, 74, 75 and 76 of the Act and the Rules framed there under. Accordingly,
the reporting under clause 3(v) of the Order is not applicable to the Company.

Pursuant to the rules made by the Central Government of India, the Company is required to
maintain cost records as specified under Section 148(1) of the Act in respect of its certain
products. We have broadly reviewed the books ¢f account maintained by the Company
pursuant to the said requirement, and are of the opinion that, prima facie, the prescribed
accounts and records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether they are accurate or complete.

In our opinion, the Company is regular in depositing the undisputed statutory dues, including
goods and services tax, provident fund, employees’ state insurance, income tax, sales tax,
service tax, duty of customs, duty of excise, value added tax, cess, and other statutory dues, as
applicable, with the appropriate authorities.
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(b) There are no statutory dues of provident fund, employees’ state insurance, income tax, sales
tax, service tax, duty of customs, duty of excise, cess which have not been deposited on account
of any dispute. The particulars of other statutory dues referred to in sub-clause (a) as at March
31, 2026 which have not been deposited on account of a dispute, are as follows:

Name of Nature | Amount l Amount Net Period to Forum where
the of dues | (Rs.In | Paid under | Amount | whichthe | the dispute is
statute Crore) protest (Rs. | (Rs. In amount pending
In Crore) Crore) relates
Uttar 8 3
0.1 - 0.1 2012-13
Pradesh Entry High court of
Yalue Tax Allahabad
Added Tax
Act, 2008 0.28 - 0.28 2013-14
Central Good Goods and
Goods and o S Services Tax
Services . 14.00 - 14.00 2019-2023 | Appellate
Tax Act, fae;(mces Tribunal,
2017 l Lucknow Bench
viii.  There are no transactions previously unrecorded in the books of account that have beer
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961.
ix. (a) The Company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender during the year.
(b) On the basis of our audit procedures, we report that the Company has not been declared Wilful
Defaulter by any bank or financial institution or government or any government authority.
(c) In our opinion, the term loans have been applied for the purposes for which they were

obtained. (Also, refer Note 51(j) to the standalone financial statements).

(d) According to the information and explanations given to us, and the procedures performed by
us, and on an overall examination of the standalone financial statements of the Company, we

report that no funds raised on short-term basis have been utili
the Company.
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(e)

®

(b)

xi. (a)

(b)

()

Xil.

xiii.

xiv. (a)

(b)

Iz

.-\1“-'|L‘e.

On an overall examination of the standalone financial statements of the Company, we report
that the Company has not taken any funds from any entity or person on account of or to meet
the obligations of its subsidiaries. The Company did not have any joint ventures or associate
companies during the year.

According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiaries. The Company did not have any joint ventures or associate companies during
the year.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the reporting under clause 3(x)(a) of
the Order is not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully
or partially or optionally convertible debentures during the year. Accordingly, the reporting
under clause 3(x)(b) of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, we have neither come
across any instance of material fraud by the Company or on the Company, noticed or reported
during the year, nor have we been informed of any such case by the Management.

During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, a report under Section
143(12) of the Act, in Form ADT-4, as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 was not required to be filed by us, as statutory auditors, with the Central
Government. Further, no such report has been filed by any other auditor appointed by the
Company under the Act. Accordingly, the reporting under clause 3(xi)(b) of the Order is not
applicable to the Company.

During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, the Company has received
one whistle-blower complaint during the year, which have been considered by us for any
bearing on our audit and reporting under this clause.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
reporting under clause 3(xii) of the Order is not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the
provisions of Sections 177 and 188 of the Act. The details of related party transactions have
been disclosed in the standalone financial statements as required under Indian Accounting
Standard 24 “Related Party Disclosures” specified under Section 133 of the Act.

In our opinion, the Company has an internal audit system commensurate with the size and
nature of its business.

The reports of the Internal Auditor for the period under audit have been considered by us.
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XV. In our opinion, the Company has not entered into any non-cash transactions with its directors
or persons connected with the directors. Accordingly, the reporting on compliance with the
provisions of Section 192 of the Act under clause 3(xv) of the Order is not applicable to the
Company.

xvi. (a) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, the reporting under clause 3(xvi)(a) of the Order is not applicable to the
Company.

(b) The Company has not conducted non-banking financial or housing finance activities during the
year. Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable to the
Company.

(c) The Company is not a Core Investment Company as defined in the regulations made by the
Reserve Bank of India. Accordingly, the additional reporting under clause 3(xvi)(c) of the Order
is not applicable to the Company.

(d) In our opinion, the Group as defined in the Reserve Bank of India (Core Investment
Companies) Directions, 2025 has one CIC as part of the Group as detailed in Note 51(n) to the
standalone financial statements.

xvii.  The Company has not incurred any cash losses in the financial year or in the immediately
preceding financial year.

xviii.  There has been no resignation of the statutory auditors during the year and, accordingly, the
reporting under clause 3(xviii) of the Order is not applicable.

XiX. On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the standalone financial
statements, our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report
that the Company is not capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date will get discharged by the Company as and when they fall due.

XX. As at balance sheet date, the Company does not have any amount remaining unspent under
Section 135(5) of the Act. Accordingly, reporting under clause 3(xx) of the Order is not
applicable.
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xxi. The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of
standalone financial statements. Accordingly, no comment in respect of the said clause has
been included in this report.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

j{ ,'J.J.f_ P P

Hirak Patwa

Partner

Membership Number: 128990
UDIN: 26128990HPDLBA6527

Place: Ahmedabad
Date: May 13, 2026



Torrent Gas Limited
Standalone Balance Sheet as at March 31, 2026
(Rs. In Crore)
Note As at As at
March 31,2026  March 31, 2025

Assets
Non-current assets
Property, plant and equipment 4 3,469.51 3,216.11
Right-of-use assets 5 140.53 146.38
Capital work-in-progress 4A 504.67 518.13
Goodwill 6A 4.21 4.21
Other intangible assets 6 21.67 2555
Financial assets
Investments in subsidiaries 7 477.35 477.35
Other Investments 8 28.30 15.48
Loans 9 654.20 54545
Other financial assets 10 13.23 8.92
Other non-cument assets 1 10.39 7.93
Non - Current tax assets (net) 12 8.44 7.79
Total Non-current assets 5,332.50 4,973.30
Current assets
Inventories 13 30.46 8.65
Financial assets
Investments 14 3252 6.00
Trade Receivables 15 211.03 207.35
Cash and cash equivaients 16 101.15 15.09
Bank balances other than cash and cash equivalents 17 50.55 25.98
Other financial assets 18 30.39 2.99
Other current assets 19 18.37 2490
Total Current assets 474.47 290.96
Total Assets 5,808.97 5,264.26
Equity and liabilities
Equity
Equity Share capital 20 1,675.00 1,675.00
Other equity 21 374.73 483,08
Total equity 2,049.73 2,158.08
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 22 2,891.69 2,380.51
Lease Liabilities 39 122.91 123.20
Deferred tax liabilities (net) 36 126.58 60.64
Total Non-current liabilities 3,141.18 2,564.35
Current liabilities
Financial liabilities
Borrowings 23 99.23 89:29
Lease Liabilities 39 31.13 3385
Trade payables 24
Total outstanding dues of micro and small enterprises 15.95 16.45
Total outstanding dues other than micro and small enterprises 207.90 185.90
Other financial liabilities 25 223.26 182.32
Other current liabilities 26 2598 2128
Provisions ) 27 12.61 12.74
Total Current liabilities 616.06 541.83
Total Equity and Liabilities 5,806.97 5,264.26
The above Standalone Balance Sheet should be read in conjunction with the accompanying notes.
In terms of our report attached
For Price Waterhouse Chartered Accountants LLP For and on behalf of Board of Directors of
Firm Registration Number: 012754N / N500016 Torrent Gas Limited
AJe [ e
?L ~
S
Hirak Patwa Jinal Sudhirbhai Mehta Manoj Jain
Partner Chairman and Non-Executive Director Managing Director
Membership Number: 128990 DIN No: 02685284 '/'/ DIN No: 07556033
. >R
Ve
Naresh Kumar Poddar Hardik Harsh&dkumar Sanghvi
Chief Financial Officer Company Secretary

Membership Number: F7247
Place: Ahmedabad Place: Ahmedabad
Date: May 13, 2026 Date: May 13, 2026



Torrent Gas Limited
Standalone Statement of Profit and Loss for the period ended March 31, 2026
(Rs. In Crore)
Note Year ended Year ended
March 31,2026 March 31, 2025

Income

Revenue from operations 28 4,433.01 3,421.16
Other income 29 66.19 56.59
Total income 4,499.20 3,477.75
Expenses

Cost of natural gas consumed 30 2,481.55 1,777.78
Purchase of stock-in-trade 525.19 404.29
Excise duty on compressed natural gas 367.06 296.01
Changes in inventories of natural gas 31 (21.81) (1.28)
Employee benefits expense 32 84.26 90.75
Finance costs 33 173.42 214.28
Depreciation and amortisation expense 34 205.39 192.01
Other expenses 35 411.38 353.73
Total expenses 4,226.44 3,327.57
Profit before tax 272.76 150.18

Tax expense

Current tax 36 (0.07) -

Deferred tax 36 65.35 28.82
Total Tax expenses 65.28 28.82
Profit for the year 207.48 121.36

Other comprehensive income

Items that will not be reclassified to profit or loss

Changes in the fair value of equity investments at Fair Value Through Other 8 12.82 2.83
Comprehensive Income (FVTOCI)
Tax related to Changes in the fair value of equity investments at FVTOCI 36 (0.55) (0.71)
12.27 212
Remeasurement loss on the defined benefit plans 40 (0.06) (0.12)
Tax relating to remeasurement loss of the defined benefit plans 36 0.02 0.03
(0.04) (0.09)
Other comprehensive income for the year, net of tax 12.23 2.03
Total comprehensive income for the year, net of tax 219.71 123.39
Basic and diluted earnings per share (face value of Rs.10 each) (in Rs.) 42 1.24 0.72

The above Standalone Statement of Profit and Loss should be read in conjunction with the accompanying notes.

In terms of our report attached

For Price Waterhouse Chartered Accountants LLP For and on behalf of Board of Directors of
Firm Registration Number: 012754N / N500016 Torrent Gas Limited
[ ;
£ ) o~ T
Hirak Patwa nal Sudhirbhai Mehta Manoj Jain
Partner Chairman and Non-Executive Director Managing Director
Membership Number: 128990 DIN No: 02685284 - DIN No: 07556033

v T
Naresh Kumar Poddar Hardik Harshadkumar Sanghvi
Chief Financial Officer Company Secretary
Membership Number: F7247

Place: Ahmedabad Place: Ahmedabad
Date: May 13, 2026 Date: May 13, 2026



Torrent Gas Limited
Standalone Statement of Cash Flows for the as at March 31, 2026

Cash flow from operating activities
Profit before tax

Adjustments for :

Depreciation and amortisation expense

Finance costs

Interest income

Net gain arising on current investments in mutual funds
measured at fair value through profit or loss

Gain on sale of current investments in mutual funds
Provision for slow moving project Inventory
Loss/(Gain) on disposal of property, plant and equipment
Gain on cancellation of lease agreement

Expected credit loss allowance

Interest on income tax refund

Loss of project inventory due to fire

Dividend on Investments in equity instruments

Gain on derecognition of financial asset (Refer note 9)
Operating profit before working capital changes

Working capital movement:

Increase in Inventories

Increase in Trade receivables

(Increase)/ decrease in Other current financial assets
(Increase)/ decrease in Other non-current financial assets
Decrease/ (increase) in Other current assets
(Increase)/ decrease in Other non-current assets
Increase in Trade payables

Increase in Other current financial liabilities

Increase in Other current liabilities

Decrease/ (increase) in Provisions

Cash generated from operations

Taxes (paid)/ refund (net)

A. Net cash flow generated from operating activities

Cash flow from investing activities

Payment for acquisition of subsidiary

Payments for property, plant and equipment & capital work-in-progress
Payments for intangible assets

Proceeds from disposal of property, plant and equipment

Purchase of current investments in mutual funds

Loans given to Related parties

Repayment of Loans from related parties

Maturity of bank deposits (having original maturity more than three months)
Investments of bank deposits (having original maturity more than three months)
Interest received on Bank deposits

Interest received on Loans given to related parties

Dividend on Investments in equity instruments

B. Net cash flow used in investing activities

Note

34
33
29

29

29
4A
35&29
29
35
29
35
29
29

13
15
18
8A
19

11

24
25
26
27

Year ended

(Rs. In Crore)
Year ended

March 31,2026 March 31, 2025

272.76 150.18
205.39 192.01
173.42 214.28
(39.46) (37.29)

(0.02) :
(0.72) (1.41)
0.38 -
0.76 (0.42)
(0.92) (0.36)
3.21 1.45
(0.29) (0.27)
11.45 -
(0.55) ;
(8.86) -
616.55 518.17
(21.81) (1.28)
(6.89) (29.66)
(27.40) 0.07
(0.37) 7.52
1.29 (6.65)
) 0.01
21.50 25.86
37.57 30.46
4.70 5.35
(0.13) 2.96
625.01 552.81
(0.43) 0.89
624.58 553.70
- (0.01)
(376.33) (419.79)
(0.09) (0.03)
1.19 1.66
(25.78) (4.59)
(154.00) (383.00)
54.50 54.75
52.58 169.25
(77.09) (110.90)
0.18 1.22
39.28 - 41.21
0.55 .
(485.01) (650.23)




Torrent Gas Limited
Standalone Statement of Cash Flows for the as at March 31, 2026

Cash flow from financing activities

Proceeds from perpetual loan from Parent company

(Repayment) of Perpetual Loan to Parent company

Proceeds from Term loan

Repayment of Term loan

(Repayment) / Proceeds of short-term borrowings

Principal element of Lease payment

Loan Processing Fees paid

Finance costs paid

C. Net cash flow (used in) /generated from financing activities

Net Increase/ (decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents as at beginning of the year
Cash and cash equivalents as at the year end

Notes:
1. Cash and cash equivalents as at the year end:
Balances with banks
Balances in current accounts
Balance in fixed deposit accounts {original maturity for less than three months)

2. Non-cash investing activity
Acquisition of right-of-use assets (Refer note 5)

Year ended
March 31, 2026

(Rs. in Crore)
Year ended
March 31, 2025

= 300.00
(328.00) (300.00)
588.00 338.16

(15.50) “
(38.18) 20.16
(45.44) (48.22)
- (8.35)
(214.39) (206.86)
(53.51) 94.89
86.06 (1.64)
15.09 16.73
101.15 15.09
(Rs. in Crore)
As at As at

March 31, 2026

March 31, 2025

46.13 15.09
55.02 -
101.15 15.09
36.71 19.07

3. The statement of cash flows has been prepared under the ‘Indirect Method' set out in Indian Accounting Standards (Ind AS) - 7

"Statement of Cash Flows".

4. Cash flows from operating activities includes Rs. 0.25 Crore (March 31, 2025: Rs. 0.11 Crore) being expenses towards Corporate

Social Responsibility initiatives. (Refer note no. 52)
5. Refer note 23 for changes in liabilities arising from financing activities.

The above Standalone Statement of Cash Flows should be read in conjunction with the accompanying notes

In terms of our report attached

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N / N500016

Hhoe p b .

Hirak Patwa Jinal Sudhirbhai Mehta
Partner Director
Membership Number: 128990 DIN No: 02685284

e(“”/

Naresh Kumar Poddar
Chief Financial Officer

Torrent Gas Limited

Place: Ahmedabad
Date: May 13, 2026

Place: Ahmedabad
Date: May 13, 2026

For and on behalf of Board of Directors of

Manoj Jain

Managing Director

DIN No: 07556033

L

&

Hardik Harshadkumar Sanghvi
Company Secretary
Membership Number: F7247



Torrent Gas Limited

Standalone St of Ch

in Equity for the year ended March 31, 2026

A. Equity share capital [Refer note 20]

Balance as at April 1, 2025
Changes in equity share capital during the year
Balance as at March 31, 2026

Balance as at April 1, 2024
Changes in equity share capital during the year
Balance as at March 31, 2025

B. Other equity [Refer note 21]

(Rs. In Crore)

1,675.00
1,675.00

1,675.00

_ 1,675.00_

(Rs. In Crore)

Other
Reserves and surplus Equity component of ComI:l;I:::swe
Particulars I pound financial | Perpetual Loan | Equity Instrument izl
Retained Capital Reserve instrument through OCI (Refer
Earnings Note 8)

Balance as at April 1, 2025 189.23 (50.51)| 7.54 328.00 8.82 483.08
(Repayment) of Perpetual Loan to Parent company - - - (328.00) - (328.00)
Profit for the year 207.48 . - 207.48
Changes in {he fair value of equity investments at FVTOC! (net of deferred tax) ! . . 1227 12.27
Remeasurement of defined measurement plan (net of deferred tax) (0.04) - - " (0.04)
Reversal of deferred tax on share issue expenses adjusted against squity (0.06) - = i - - (0.06)
|Balance as at March 31, 2026 396.61 (50.51) 754 | - 21.09 - 374.73
Balance as at April 1, 2024 68.03 (50.51) [ 754 | 328.00 6.70 359.76
Proceeds from perpetual loan from Parent company - - - 300.00 & 300.00
(Repayment) of Perpetual Loan to Parent company - - {300.00) = (300.00)
Profit for the year 121.36 - - = = 121.36
Changes in the fair value of equity investments at FVTOCI (net of deferred tax) = - - 212 212
Remeasurement of defined measurement plan (net of deferred tax) (0.09) - - - - (0.09)
Reversal of deferrad tax on share issue expenses adjusted against equity (0.07), - - - - (0.07)
Balance as at March 31, 2025 | 189.23 | (50.51) 7.54 328.00 8.82 483.08
Note

Retained earning includes gain/ (loss) on re-measurement of defined benefit plans (net of tax) Rs. 0.52 Crore ( March 31, 2025 - Rs. 0.56 Crore)

The above Standal St: of Chi in Equity should be read in conjuction with the panying notes.

In terms of our report attached

For Price Waterhouse Chartered Accountants LLP For and on behalf of Board of Directors of

Firm Registration Number: 012754N / N500016 Torrent Gas Limited
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Hirak Paiwa Jinal Sudhirbhai Mehta Manoj Jain
Partner Chairman and Mon-Exacutive Directar Managing Diractor

Membership Number: 128990

Place: Ahmedabad
Date: May 13, 2026

IN No: 026

N rr';Kumar Poddar
Chiaf Financial Officer

Place: Ahmedabad
Date: May 13, 2026

o

DIN No: 07556033

Hardik Harshadkumar Sanghvi

Company Secretary

Membership Number: F7247



Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 1 - General information

Torrent Gas Limited (the "Company") is a wholly owned subsidiary of Torrent Investments Limited (Formerly known as Torrent Investments
Private Limited) . The Company was formerly incorporated as a private company on May 28, 2018, domiciled in India and is incorporated
under the provisions of the Companies, Act 2013 (the 'Act’). The Company then converted into public Company “Torrent Gas Limited” with
effect from October 19, 2023 (CIN : U40100GJ2018PLC102554).The registered office of the Company is located at "Samanvay", 600,
Tapovan, Ambawadi, Ahmedabad-380015.

The Company is in the business of City Gas Distribution (CGD) and has authorizations to lay, build, operate or expand city or local natural gas
distribution network in specified geographical areas.

Note 2A - Basis of preparation

(i) Compliance with Ind AS

The standalone financial statements comply in all material aspects with the Indian Accounting Standards (Ind AS) notified under Section 133
of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

(i) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:
+ defined benefit plans — plan assets measured at fair value

» Certain investments held at Fair Value Through Profit or Loss (FVTPL)

« Certain investments held at Fair Value through Other Comprehensive Income (FVTOC!)

(iii) Functional and presentation currency

The Financial Statement are prepared in India Rupee (INR) which is functional as well as presentation currency of the Company.,

(iv) Current and Non-Current classification

All assets and liabilities have been classified as current or non-current as set out in the Schedule Il (Division I1) to the Companies Act, 2013.

a. The asset/liability is expected to be realised/settled in the Company's normal operating cycle.

b. The asset is intended for sale or consumption.

c. The asset/liability is held primarily for the purpose of trading.

d. The asset/liability is expected to be realised/settled within twelve months after the reporting period.

e. In case of liability, the company does not have unconditional right to defer the settlement of the liability for at lease twelve months after the
reporting period.

(v) Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest Crore as per the requirement of Schedule
lll, unless otherwise stated. Figures below Rs. 50,000 are denoted by"*".
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Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 2B - New and amended standards adopted by the Company

The Ministry of Corporate Affairs vide notification dated May 07, 2025 and August 13, 2025 notified the Companies (Indian Accounting
Standards) Amendment Rules, 2025 and Companies (Indian Accounting Standards) Second Amendment Rules, 2025, respectively, which
amended/ notified certain accounting standards (see below), and are effective for annual reporting periods beginning on or after April 01,
2025:

« Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants — Amendments to Ind AS 1, Presentation
of Financial Statements
* Supplier Finance Arrangements — Amendments to Ind AS 7, Statement of Cash Flows, and Ind AS 107, Financial Instruments:

* International tax reform — Pillar Two model rules — Amendments to Ind AS 12, Income Taxes: and
« Lack of exchangeability — Amendments to Ind AS 21, The Effects of Changes in Foreign Exchange Rates

These amendments on adoption by the Company did not have a material impact on the Company in the current or future reporting periods
and on foreseeable future transactions.

Amendments effective for the annual reporting periods beginning on or after April 1, 2026:

The recent amendments to Ind AS 1 have removed the carve-out from IFRS Accounting Standards which allowed entities to classify liability
as non current on account of breach of a material provision for which the lender has agreed to waive the breach after the end of reporting
period but before the approval of the financial statements for issue. This amendment should be applied retrospectively in accordance with the
principles of Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors.

These amendments are not expected to have a material impact on the Company in the current or future reporting periods and on foreseeable
future transactions.

Note 3 - Critical estimates and judgements

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the actual results.
Management also needs to exercise judgement in applying the Company's accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which are more likely to be
materially adjusted due to estimates and assumptions turning out to be different than those originally assessed. Detailed information about
each of these estimates and judgements is included in relevant notes together with information about the basis of calculation for each affected
line item in the financial statements. In addition, this note also explains where there have been actual adjustments this year as a result of
changes to previous estimates.

The areas involving critical estimates or judgements are:

3.1 Deferred taxes:

Significant management judgement is required to determine the amount of deferred tax assets and deferred tax liabilities that can be
recognised,based upon the likely timing and the level of future taxable profits together with future tax planning strategies, including estimates
of temporary differences reversing on account of available benefits from the Income Tax Act, 1961.

Deferred tax assets are recognised for unused tax losses / credits to the extent that it is probable that taxable profit will be available against
which the losses can be utilised. Management judgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits together with future tax planning strategies. [Refer note 36]
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Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

3.2 Employee benefit plans:

Defined benefit plans and other long-term employee benefits

The present value of obligations under defined benefit plan and other long term employment benefits is determined using actuarial valuations.
An actuarial valuation involves making various assumptions that may differ from actual development in the future. These include the
determination of the discount rate, future salary. escalations, attrition rate and mortality, rates etc. Due to the complexities involved in the
valuation and its long term nature, these obligations are highly sensitive to changes in these assumptions. All assumptions are reviewed at
each reporting date. Information about the various estimates and assumptions made in determining present value of defined benefit obligation
are disclosed in note 40,

3.3 Contingent liabilities:

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Company. A contingent liability is
either a possible obligation that arises from past events and whose existence will be confirmed only by the occurrence or non occurrence of
uncertain future events not wholly within the Company’s control, or a present obligation that arises from past events but is not recognized
because it is not probable that an outflow of resources will be required to settle the obligation or the amount cannot be measured reliably.
Such contingent liabilities are disclosed in the notes to the financial statements but are not recognized. Obligations assessed as remote are
neither recognized nor disclosed. The management determines whether matters are classified as ‘remote’, ‘possible’, or ‘probable’ based on
expert advice, past judgments, and experience. {Refer note 37)

3.4 Leases

In determining the lease term, management considers all facts and circumstances that create an economic incentive to exercise an extension
option, or not exercise a termination option. Extension options (or periods after termination options) are only included in the lease term if the
lease is reasonably certain to be extended (or not terminated).

For leases of vehicles, land and buildings , the following factors are normally the most relevant:

- If there are significant penalty payments to terminate (or not extend), the Company is typically reasonably certain to extend (or not terminate).

- If any leasehold improvements are expected to have a significant remaining value, the Company is typically reasonably certain to extend (or
not terminate).

- Otherwise, the Company considers other factors including historical lease durations and the costs and business disruption required to
replace the leased asset.

3.5 Estimated useful life of property, plant and equipment

The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This reassessment may result in
change in depreciation and amortisation expense in future periods. These assets are depreciated based on their estimated useful lives after
taking into consideration likely extension of the license agreement. (Refer note 4)

oy
-»3\‘35_212754@15

N Ahmedabad




iys ajbuis uo paseg,
0l [\ snjeiedde pue sbuljy [eoU198|3
ol i Sainixi4 pue aJnjuing
[ [ juswdinba a0
€ g s;RINdWoY
8 8 S3PIYSA
0e 0€ sbuip|ing
Sl S]asse paje|al suonels ONJ
Y2 sjasse paje|al g aul|adid
WGl slasuadsip
sl pue uoissaidwooap ‘siossaidwo)
0z S3pedsel ONJ
ABuyoeWw PUE JUB)H
(sseap) 102
19y sauedwo)n (siea,p)
ayyjo |l Auedwo
0_:_8__0“ Japun | ay; Aq uo‘sw__e SSE|J Jassy
paguasasd ayl Igasn
1| Inyasn

SMO||0} SB SBAI| [NJBSN PIJBWIISS IS4} JBAC 'SIN|BA |ENPISAI 13} JO 13U 'SJASSE 3y} JO 150D 3y} 8)e00|(2 0} poujaw aul-ybiens syi Buisn pajenojes s uonelsaidag

uawdinba pue jue|d '‘Auado.d o} JueAa|al saioljod Buunoooe Jaylo ay) Jo} g SloU 23S

‘IN S! 8N[BA [BNPISAJ BI8YM S)aSSE pajeja! 1§ sauljadid Jo) Jdaoxa }asse ay) Jo }s09 |euibuo
3U1 JO %G UBY) SICLU JOU 3IB SaNnjeA [enpisal pajewnse ay ] 3|qeo)dde se ‘sjuawwaaibe asuadl| Jo uoisualxe Ay pue suadxe [eulsjul sjuswabeuew sy} AQ SUOP UOIEN|BAS [BOILUYDa) U0 paseq paullialep uaaq SABY S3A| [Njasn ay |

‘uoneloaIdap paje|NWNOO. $SI| 1S09 [BOLIOISIY 1B pasiubooal s| juawdinbs pue jueld ‘Auadoid Jaylo [y *1SOD |E2LOJSIY Je pallied S| pue| pjoysai

Kojjod Bununoooy

uswdinba pue jue)d ‘Auadosd : ¢ S1oN

9202 ‘L€ YdIe papua Jeak ay) 1o} SUSLUDIE)S [BIDUBUY SUOjEpUR)S aY) Jo Wed Bujwioy sajoN

pajiw|] Ses Jualo]




JeaA Jus1no ay) Ul iisodap Ajnoss a|qepunyal e o} Jisodap AJUNOSS S|GBpUNSI-UOU B WOJ) PSUSALOD SBM UDIUm 1ISOGSP a4 JO ainjeu ay) Ul aBueya

3y} 01 Juensind SpeW Sem UOHEDYISSE(DBI SIU | "S}OSSE JUBLINI-UOU Japun s)isodaq Ajunoag o} Juswdinb3 pue jue)d ‘Auedold wouy aseysind seb Joj Jopusa ay) o) uaAlb sodap Ajnoss auy payisseal sey Auedwod ay; ‘Jeak ay) buunq 2

‘awdinbs pue jued ‘Apadoid jo u

‘S|le1op uonesayjodAy pue pabebuow 1o) gg 910N Jajey 9

“Jeak snojaald Jo Juaund ay) Buunp Juswdinba pue jueld ‘Auadoud s)t pan(easal Jou sey Auedwod ay §
‘Auedwo?) ay) Jo sweu ay) Ul pjay jou Auadoid ajgeaoww] 4O Spaap a3} IO} G Sj0U JBIRY ¢

‘sBuipeay snouea Jopun Auedwo? aul Aq painoul §}sod ajqenguie ARodaJip Jo uolesijeldes sapnjoul AISuIyoBLW pue jueld O} SUOHIPPY €
("e'd %@b'8 - 5202 ‘L€ Yate) ‘erd %,¢"2 sI Bumouioq [eisuab o) Bupe|as 1500 Bumouog Jo uonesi|eldes Jos ajes abeiane payyblom sy g

INboe 8y} Joj SJUSLUJILUWOD [ENJOBIUOD JO BINSOISIP JO} Z°/ € SI0U JaJy JuswHwWwWwo? |epden |

: S3JON
151545 €L°08Y 960 86°LpL LL'EEE 8'969'¢ - | 4% L¥"00v 15°662°€ |ejoL
8c'e ¢6'L €00 9l°L 6.9 ocol - €00 Ll 9¥'8 s1endwo)
80V 8LC- = G0 €0C 98'9 = = Lo'e g8'e wawdinba 8040
vl 180 20 120 80 62¢C - 8€0 050 LT S3DIYaA
LL'e (40" - 050 2oL €S < = 290 19y $8JMmxlj pue sunjuInd
GLplL 96'L - Al G20 Lol = - 1672 1’8 snjesedde pue sBuiy |eou3oa|3
0169 [A74°144 690 PL9EL 9e'0Le Sy'Lel'e - 66°L L8 LVE £€9'16L'C Assuiyoew pue weld
[ X4 12°61 - Se'L e6'LL ¢L'9ve = = L6'VE L8'Lie sbuipiing
86°'1L.2 = - . = 86°L.2 = L0 [4* 06892 pue| pjoysal4
szoz _ §Z0Z Jeak vzoz 520z leak Jeak vzoz
‘L€ yosel ‘LE yorepw ayy Buunp Jeak ayj Jo} ‘b Iudy L€ Yarep ay) Buunp ay) 6uunp '} ludy
je sy | je sy sjesodsiq uonelsaidag je sy je sy sjuawisnlpy sjesodsiq suonippy je sy
junowe |
Buifuies 10N uoneidasdap psje|nwnaoy junowe BulAiies ssos sJejndiued
{a1019 u| 'sy) G202 'LE ydJep je sy
15699’ SS9 vel 91's91 €L°08¥ 0°PLL'Y (00p) 62'¢ STy $8'969°¢C |Blo]
LI 988 E 60 262 £9°01 - - €0 0C°01 ssendwog,
eV 16°€ = gL'l 8.¢C 6Z'8 - - 6€'L 98’9 wawdinba soiyo
al’l G0'L 200 sz0 180 \ee = 800 = 6¢¢ SI[JIYBA,
\12°€ €0C 2 150 esL ve's & = 100 £2°S $aJnyxij pue anjuing
Sz'8l zLe - 9Ll 96'L 161 - & 98'g L9l snieiedde pue sbumy [eolos|3
90've6'e €4°26S 7'l 65251 [A7Ai44 6L12s'e (00¥) \ee GG'L6€E Sy'lel'e Aisuryoep pue jueid
28'62¢ T4 o 862 126l 10262 = - GE'0L 2L9ve sbuiping
06'98¢2 = = - - 06°98¢C - - 26yl 86°LLC pue| pjoyaaiq
JLETS sz0Z fr— Jeak Jealk g20e
9z0e 9z02 6 ¢ 9202 ‘
‘1§ yosew e sy | “Le yosey 1e sy ayj 6uunp Jeak ay) 1o} | udy 'L& yose e sy | L 90U J1859y) ay) buunp ay} buunp } judy
s|esodsiq uonerdaidaqg je sy spuawisnipy sjesodsiqg suonippy je sy
junowe .
Buikiies 1aN uonetoa.dap paje|nwnady unowe 6ujkiies ssoin sie[noned

(21010 u) "53)

9Z0Z 'LE UdJelN Je sy

(‘pruo9) uawdinba pue jue|d ‘Aliadoud : ¥ 3jO0N

9Z0Z ‘1€ YoJely papua Jeak ay} 1o} SJUBLWAIE)S [BIDUBUL BUOIRPURIS 3y} jo Led Buiuwio) sajoN

pajwWI] Se Jualo]



Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 4A : Capital work-in-progress

As at March 31, 2026
(Rs. In Crore)

Description As at Additions during| Capitalized Adjustments | As at March 31,
P April 01, 2025 the year during the year | (Refer Note 3) 2026
Capital work-in-progress 518.13 425.42 424.51 14.37 504.67
Total 518.13 425.42 424.51 14.37 504.67
As at March 31, 2025
(Rs. In Crore)
S As at Additions during| Capitalized . As at
fescription April 01, 2024 the year during the year | AdIUSIMents |\, ch 31, 2025
Capital work-in-progress 537.25 381.29 400.41 - 518.13
Total 537.25 381.29 400.41 - 518.13
Notes:

1. Addition to Capital work-in-progress (‘CWIP") includes borrowing costs of Rs. 48.45 Crore (March 31, 2025 : Rs. 11.70 Crore)
(Refer note 33) and netted off by other income of Rs. 0.15 Crore (March 31, 2025: Rs. 0.06 Crore) (Refer note 29), which are
directly attributable to purchase / construction of qualifying assets in accordance with Ind AS - 23 "Borrowing Costs".

2. Refer Note 47 for ageing of capital work-in-progress.

3. On February 8, 2026, a fire occurred at one of the Company's warehouses, resulting in an estimated capital work-in-progress
(CWIP) loss of Rs. 14.37 Crore. The Company has lodged an insurance claim, and the final assessment by the appointed surveyor
is awaited. The Company has estimated scrap sales amounting to Rs. 2.92 Crore against the damaged inventory and the net loss of
Rs. 11.45 Crore has been recognised in the Other expenses. (Refer Note 35).

4. Refer Note 22 for mortgaged and hypothecated details.

5. CWIP mainly comprises of Plant and Machinery and Buildings.

6. As at March 31, 2026 Rs. 0.38 Crore (March 31, 2025 - Nil) has been recognised as an allowance for Capital inventory
obsolescence.
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Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 7 : Investment in Subsidiaries (unquoted)

Accounting Policy

Investments in subsidiaries are measured at cost less provision for impairment, if any.

Interest free loan given to subsidiary are recognised as equity investments (difference between transaction price on the date of
transaction and fair value of such loan measured under Ind AS 109)

(Rs. In Crore)
As at As at
March 31,2026 March 31, 2025

Investment in equity instruments {(unquoted)

Subsidiaries (at cost)

Torrent Gas Chennai Private Limited (Refer Note 3 below)

Equity shares of 10 each fully paid up 237.34 237.34
(No. of shares- March 31, 2026 : 22,70,00,000, March 31, 2025 : 22,70,00,000)

Torrent Gas Jaipur Private Limited (Refer note 2 below)
Equity shares of 2 10 each fully paid up 240.00 240.00
(No. of shares- March 31, 2026 :24,00,00,000 , March 31, 2025 :24,00,00,000)

Dholpur CGD Private Limited # 0.01 0.01
Equity shares of Z 10 each fully paid up
(No. of shares- March 31, 2026 : 1960 , March 31, 2025 : 1960)

477.35 477.35
Aggregate amount of quoted investments
Aggrege amount of unquoted investment 477.35 477.35
477.35 477.35

Aggregate amount of impairment in investments - -
Aggregate amount of market value of quoted investments - -

# Until March 26, 2025 Dholpur CGD Private Limited was Joint Venture of the Torrent Gas Limited. On March 27, 2025, the
Torrent Gas Limited has acquired balance 51% shares of Dholpur CGD Private Limited from Essel Gas Limited.

Notes:

. The Company carries its investments in subsidiaries (in the form of equity shares) at cost in accordance with Ind AS 27
‘Separate Financial Statements’. At each reporting date, the Company assesses whether there are any indications that such
investments may be impaired, in accordance with Ind AS 36 ‘Impairment of Assets’

Based on the impairment assessments performed, management has concluded that the carrying values of investments in
subsidiaries are appropriate as at March 31, 2026, and no impairment provision is required.

Management reviews the underlying assumptions periodically and updates the assessments to reflect changes in economic
conditions, regulatory environment, and operational performance.

. 12,24,00,000 (March 31, 2025 - 12,24,00,000) Equity shares pledged as securities in respect of the term loan availed by Torrent
Gas Jaipur Private Limited.

. During the financial year 2022-23, the Company extended an interest-free loan to Torrent Gas Chennai Private Limited.
Considering the terms of instrument and based on the guidance given under the Ind AS 109 Financial instrument, out of total

amount borrg ~Rs.10.34 Crore had been classified as capital contribution. Also Refer Note 9.
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Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 8 : Investments
Non-Current

(Investments carried at fair value through other comprehensive income)

Accounting Policy

Financial assets at fair value through other comprehensive income (FVTOCI) comprise equity security (unlisted) which is not
held for trading, and for which the Company has irrevocably elected at initial recognition to present changes in FVOCI rather
than FVTPL. These are strategic investments and the Company considers this classification to be more relevant.

(Rs. In Crore)

As at As at
Investments in equity instruments (Unquoted) March 31,2026 March 31, 2025
Investment in Indian Gas Exchange Limited 28.30 15.48
Equity shares of Z 10 each fully paid up
(No. of shares- March 31, 2026 : 36,93,750, March 31, 2025 : 36,93,750)

28.30 15.48
Aggregate amount of quoted investments - -
Aggregate amount of unquoted investments 28.30 15.48

28.30 15.48
Aggregate amount of impairment in investments - -
Aggregate amount of market value of quoted investments - -
Reconciliation of Fair value measurement of the investment in unquoted equity shares

(Rs. In Crore)
As at As at

March 31, 2026

March 31, 2025

Opening Balance 15.48 12.65
Fair value Gain recognised in Other Comprehensive Income 12.82 2.83
Closing Balance 28.30 15.48

Investment in unquoted equity securities (fully paid) are designated at fair value through OCI as the objective of the Company

is not to held the same for trading purpose.
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Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 9 : Loans

Non-Current

Accounting Policy

The Company classifies loan to related parties as financial assets at amortised cost as:

- the asset is held within a business model whose objective is to collect the contractual cash flows, and
- the contractual terms give rise to cash flows that are solely payments of principal and interest

(Rs. In Crore)
As at As at
March 31,2026 March 31, 2025
Unsecured (considered good)
Loans to related parties (Refer note 44) (including interest accrued)

(Refer note 1 and 2 below) 654.20 545.45
654.20 545.45

Notes:

. Loans to subsidiaries are financial assets measured in accordance with Ind AS 109 ‘Financial Instruments’ and are subject to
impairment assessment using the expected credit loss (ECL) model.

The Company assesses at each reporting date whether there has been a significant increase in credit risk since initial
recognition, based on a combination of quantitative and qualitative factors, including the financial performance of the borrowing
subsidiaries and their ability to meet contractual obligations.

In performing the ECL assessment, management has considered:

* The current financial position and historical performance of the borrowing subsidiaries and

» The Company'’s intent and ability to provide ongoing financial support to its subsidiaries, where relevant, in the context of |ts
investment strategy.

Based on the above assessment, management has concluded that there is no expected credit risk associated with these loans
has not significantly increased since initial recognition and there are no expected credit losses. Accordingly, no impairment
provision has been recognised as at March 31, 2026.

Management continues to monitor the performance of the borrowing entities and reassesses the ECL at each reporting date,
considering any changes in facts and circumstances.

. The Company has given interest free loan in earlier years to Torrent Gas Chennai Private Limited (Subsidiary Company) of
Rs.15.00 Crore with fixed term of 14 years.The loan is repayable at the end of 14 year from the date of first disbursement.
Considering the terms of instrument and based on the guidance given under the Ind AS 109 Financial instrument, out of total
amount borrowed, certain portion has been classified as loan and balance as capital contribution. During the year the loan was
fully repaid, at the time of repayment, the carrying amount of loan including the unwinding of interest was Rs. 6.14 Crore.
Consequently the Company has recognised gain on derecognition of financial asset amounting to Rs. 8.86 Crore. (Refer note
29)




Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 10: Other financial assets
Non-Current

Accounting Policy
The Company classifies security deposits and fixed deposits with banks as financial assets at amortised cost as:

-the asset is held within a business model whose objective is to collect the contractual cash flows, and
-the contractual terms give rise to cash flows that are solely payments of principal and interest.

(Rs. In Crore)
As at As at
March 31,2026 March 31, 2025

Security Deposits 13.16 8.79
Fixed deposits with original maturity of more than 12 months# 0.07 0.13
13.23 8.92

# Lien has been created on Fixed Deposits of Rs. 0.07 Crore as on March 31, 2026 (Rs. 0.13 Crore as on March 31, 2025) in
favour of government authorities.

Note 11 : Other non-current assets
(Rs. In Crore)

Capital advances

Note 12 : Non - Current tax assets (net)

Advance tax and Tax deducted at source*

. &
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As at
March 31, 2026

As at
March 31, 2025

10.39 7.93
10.39 7.93

(Rs. In Crore)
As at As at

March 31, 2026

8.44

March 31, 2025

7.79

8.44

7.79

* Net of provision of income tax - Rs. Nil as at March 31, 2026 and Rs. Nil as at March 31, 2025



Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 13 : Inventories
Accounting Policy ’

The cost of inventory are determined on a weighted average basis. Inventory of Gas (including gas in pipeline (Cushion gas)) is
measured assessing the volume of natural gas within pipelines and cascades, taking into account factors such as pressure and
temperature. Cushion gas is the volume of gas that is required in an underground storage field/ pipeline network to maintain
minimum field pressure. Considering the nature of gas being continuously flowing it is intended to be sold hence it is considered
under inventory as per Ind AS 2.

(Rs. In Crore)
As at As at
March 31,2026 March 31, 2025

Natural gas™ 30.46 8.65
(Lower of Cost and Net realisable value)

30.46 8.65

1. "include inventory in transit amounting to Rs. 19.31 Crore (March 31, 2025 - Rs. 0.72 Crore).
2. Refer Note 22 for charge created on Inventories.
3. There are no inventory written down during year.

Note 14 : Current investments
(Investments carried at fair value through profit or loss)

Accounting Policy
The Company classifies investments in mutual funds at fair value through profit or loss (FVTPL) since these do not meet the
criteria for amortised cost or FVTOCI.

(Rs. In Crore)
As at As at
March 31,2026 March 31, 2025

Investment in mutual funds (unquoted)

Axis Overnight Fund - Direct Growth - 6.00
(No. of units - March 31, 2026: Nil ; March 31, 2025: 44,439.954)
Axis Liquid Fund - Direct Growth 32.52 -
(No. of units - March 31, 2026: 1,06,117.531; March 31, 2025: Nil)
32.52 6.00
Aggregate amount of quoted investments - -
Aggregate amount of unquoted investment 32.52 6.00
Total 32.52 6.00

Aggregate amount of impairment in investments - -
Aggregate amount of market value of quoted investments - -
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Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note - 15 : Trade receivables

Accounting Policy

Trade receivables are amounts due from customers for sale of natural gas (i.e. sale of Compressed Natural Gas (CNG),
Compressed Bio Gas (CBG) and Piped Natural Gas (PNG)), Compression and Connection charges and other ancillary services
performed in the ordinary course of business and reflect the Company's unconditional right to consideration (that is, payment is due
only on the passage of time). In case of domestic customers, the gas sales between last meter reading date and reporting date are
classified as unbilled trade receivables. The receivable is 'unbilled' because the Company has not yet issued an invoices; however,
the amount has been included under trade receivables because it is an unconditional right to consideration.

Trade receivables are recognised initially at the transaction price as they do not contain significant financing components. The
Company holds the trade receivables with the objective of collecting the contractual cash flows and therefore measures them
subsequently at amortised cost using the effective interest method, less loss allowance.

For trade receivables, the Company applies the simplified approach required by Ind AS 109, which requires expected lifetime
losses to be recognised on the receivabies.

(Rs. In Crore)
As at As at
March 31,2026 March 31, 2025

Unsecured- considered good 216.65 209.76
Significant increase in credit risk - -
Credit Impaired - =

216.65 209.76
Less: Expected credit loss allowance (5.62) (2.41)
211.03 207.35

Trade receivables includes unbilled receivables amounting to Rs.13.62 Crore (March 31, 2025 - Rs.8.58 Crore) from Piped Natural
Gas (PNG) Domestic customers.

Notes:
1. Refer note 45 for credit risk related disclosures.
2. Refer note 22 for charge on current assets including trade receivables.
3. Company holds security deposits in respect of certain trade receivables. (Refer note 25)
4. Refer note 48 for the ageing of trade receivables.
5. Refer note 44 for the trade receivables from related parties.

Note - 16 : Cash and cash equivalents (Rs. In Crore)

As at As at
March 31,2026 March 31, 2025

Balances with banks

Balance in current accounts 46.13 15.09
Deposits with original maturity of less than three months 55.02 -
101.15 15.09
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Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note - 17 : Bank balances other than cash and cash equivalents (Rs. In Crore)
As at As at

March 31, 2026  March 31, 2025

Fixed Deposits with banks with maturity more than three months but less than

twelve months 50.55 25.98

50.55 25.98

Fixed deposits (including interest accrued thereon) aggregating to:
(i) Lien of Rs. 0.52 Crore (March 31, 2025: Rs. 0.72 Crore) in favour of government authorities.
(i) The said amount consists of Fixed deposits amounting to Rs. 50.05 Crore (March 31, 2025: Rs. Nil) towards Debt Service

Reserve Account (DSRA).

Note - 18 : Other financial assets

(Rs. In Crore)
As at As at
March 31,2026 March 31, 2025

Receivables from related parties (Refer Note 44) 17.55 2.99
Other Receivables* 12.84 -

30.39 2.99

* Includes Initial Public offer (IPO) related expenses receivable from selling shareholders which shall be recovered from the
proceeds received under the Offer for Sale.
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Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note - 19 : Other current assets

As at
March 31, 2026

(Rs. In Crore)
As at
March 31, 2025

Advances for goods and services 5.08 5.41
Balances with government authorities 3.22 3.90
Prepaid expense 2.04 2.34
Prepaid loan processing fees* (Refer Note 22) 6.65 11.89
Other Receivables** 1.11 1.11
Advances to employees 0.27 0.25

18.37 24.90

* Prepaid loan processing fees pertains to undisbursed borrowings which will be adjusted against the future disbursements and will

be considered in effective interest rate under Ind AS 109.

** This pertain to amount recoverable from vendor related to guarantee invoked by the said vendor amounting to Rs. 1.11 Crore
(March 2025: Rs. 1.11 Crore). Based on the management assessment the said amount is recoverable. Refer note 37B.
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Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note - 20 : Equity share capital
{Rs. In Crore)
As at As at
March 31, 2026  March 31, 2025

Authorised

2,17,44,00,000 (2,17,44,00,000 as at March 31, 2025) equity shares of Rs.10 each 2,174.40 2,174.40

24,16,00,000 (24,16,00,000 as at March 31, 2025) preference shares of Rs.10 each 241.60 241,60
2,416.00 2,416.00

Issued, subscribed and paid up

1,67,50,00,000 (1,67,50,00,000 as at March 31, 2025) equity shares of Rs.10 each 1,675.00 1,675.00
1,675.00 1,675.00

Reconciliation of the shares outstanding at the beginning and at the end of the reporting period :

(Rs. In Crore)

As at March 31, 2026 As at March 31, 2025
No of shares Amount No of shares Amount
Outstanding at the beginning of the year 1,675,000,000 1,675.00 1,675,000,000 1,675.00
Shares issued during the year - - - -
Outstanding at the end of the year 1,675,000,000 1,675.00 1,675,000,000 1,675.00

Terms / Rights attached to equity shares :

The Company has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity shares (whether fully paid or partly paid) is entitled to
one vote per share. The Company declares and pays dividends in Indian rupees. The dividend, if any, proposed by the Board of Directors is subject to the approval of
the shareholders in the ensuing Annual General Meeting, except in case of interim dividend.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of preferential
amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Details of shareholders holding more than 5% shares in the Company :

As at As at
Name of the Shareholder March 31, 2026 March 31, 2025
No. of shares % holding No. of shares % holding
Torrent Investments Limited, Holding Company 1,675,000,000 100% 1,675,000,000 100%
(together with nominees) (Formerly known as
Torrent Investments Private Limited)
. Details of Shareholding of Promoters
As at As at
March 31, 2026 March 31, 2025
o, 0, 0y
Giomotoriiame No. of shares daclitotal do ‘,’f Ehanges No. of shares % of total shares o ?f Ehangss
shares during the year during the year

Torrent Investments Limited (together with
nominees) (Formerly known as Torrent 1,675,000,000 100.00% 0.00% 1,675,000,000 100.00% 0.00%
Investments Private Limited)




Torrent Gas Limited

Notes forming part of the Standalone financial st its for the year ended March 31, 2026 ‘
Note - 21 : Other equity (Rs. In Crore)
As at As at
March 31, 2026 March 31, 2025
Retained eamings 396 .61 189.23
Equity Component of compound financial instrument (net of tax) 7.54 7.54
Perpelual Loan - 328.00
Capital Reserve (50.51) (50.51)
Changes in the fair value of equity investments at FVTOCI (net of tax) 21.09 8.82
374.73 483.08

Retained earnings
(Rs. In Crore)

As at As at
Particulars March 31, 2026 March 31, 2025
Opening Balance 189.23 68.03
Profit for the year 207.48 121.36
Remeasurement of defined measurement plan (net of tax) (0.04) (0.09)
Share issue expenses adjusted against equity (net of tax) (Refer note 36) (0.06) (0.07)
Closing Balance 396.61 189.23
Equity Component of compound financial instrument (net of tax) (Rs. In Crore)

As at As at
Particulars March 31, 2026 March 31, 2025
Opening Balance 754 7.54
Equity portion of compound financial instrument issued during the year - -
Closing balance 7.54 7.54
Perpetual Loan (Rs. In Crore)

As at As at
Particulars March 31, 2026 March 31, 2025
Opening Balance 328.00 328.00
Proceeds from perpetual loan from Holding company - 300.00
(Repayment) of Perpetual Loan*to Holding company (328.00) (300.00)
Closing balance * 328.00
Capital Reserve {Rs. In Crore)

As at As at
Particulars March 31, 2026 March 31, 2025
Opening Balance (60.51) (50.51)
Consideration paid for scheme of amalgamation - -
Closing balance (50.51) (50.51)
Changes in the fair value of equity investments at FYTQOCI (net of tax) {Rs. In Crore)

As at As at
Particulars March 31, 2026 March 31, 2025
Opening Balance 8.82 6.70
Changes in the fair value of equity investments for the year 12.27 212
Closing balance 21.09 8.82
Note:

1 Equity Component of compound financial instrument : This reflect the equity portion of compound financial instrument, 7.1225% Redeemable Optionally Convertible Debenture (OCD).

2 Perpetual Loan : The Company has received interest free loan from Holding Company as sponsor contribution with perpetual tenure. The loan is perpetual, i.e. the facility does not have a stated
maturity and constitutes to perpetual indebtedness unless both parties mulually consent to repay the loan subject to Company meeting the restricted payment conditions as per ihe rupee term loan
agreement with bank. Considering lhat ihe Company had the unconditional right to deliver cash to the Holding Company, the loan has classified as Perpetual Loan. During the year ended March 31,
2026, based on the mutual consent the Company has fully repaid the perpetuai loan

3 Capital Reserve: It arises on transfer of business belween entilies under common control. It represents the surplus of consideration over book value of net assets acquired.

4 Retained eamings : The retained eamings reflect lhe profit of the company earned till date net of appropriations. The amount can be distributed by the Company as dividends lo its equity shareholders
is delermined based on the balance in this reserve, after considering the requirements of the Companies Act, 2013.

5 Changes in the fair value of equity invesiments at FVTOCI reflects gain arising due to change in fair value of Investment in equity shares of Indian Gas Exchange Limited

Note - 22 : Non-current Borrowings (Rs. In Crore)
As at As at
March 31, 2026 March 31, 2025

Secured loans - at amortised cost
Term loan - From Bank (Refer note 1 below) 2,961.04 2.401.75
2,961.04 2,401.75

Less: Current Maturity
Secured loans- at amortised cost
Current Maturities of Term loan from bank (Refer note 2 & 4 below) 69.35 21.24

69.35 21.24

2,891.69 2,380.51
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Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note - 22 : Non-current Borrowings (Contd.)
Notes :

As at March 31, 2026

1 Net of unamortised cost of Rs. 19.36 Crore as at March 31, 2026
2 Temm loan from bank includes interest accrual on term loan amounting Rs. 3 37 Crore as at March 31,2026.
3 Unutilised borrowing facilities of term loans from bank amounts to Rs.1,104.96 Crore as at March 31, 2026
4 Current maturities of term loan are net of unamortised cost of Rs. 2.02 Crore as at March 31, 2026
5 The future annual repayment obligations on principal amount for the above long-term borrowings are as under
(Rs. In Crore)
Financial year Amount
2026-2027 68.00
2027-2028 68.00
2028-2029 118.00
2029-2030 118.00
2030-2031 136.00
2031-2032 152.00°
2032-2033 186.00
2033-2034 320.50
2034-2035 491.59
2035-2036 51200
2036-2037 49564
2037-2038 311.30
2,977.03

1 Rupee Term Loan (RTL 1) facility having outstanding amount of Rs. 2,374.94 Crore as on March 31, 2026
The Company had taken RTL 1 facility having outstanding amount of Rs. 2,374.95 Crore as on March 31, 2026 from Banks for laying, building, operating and expanding the city gas distribution
network in each of the 12 geographical areas across the cities of Junagadh, Karaikal, Patiala, Kota (ex), Medak, Auraiya, Gorakhpur, Moradabad (ex), Gonda, Basti, Azamgarh and Chennai &
Thiruvallur districts (collectively referred as Division) and refinancing of the long term toan of the Company, reimbursement of contribution made from inlemal accruals and by Torrent Investments
Limited (formerly known as Torrent Investments Private Limited) towards the Division's capex and creditor payment

a. Secured by way of first pari-passu charge on movable assets and entire intangible assets of the Division (including but not limited to goodwill and uncalled capital, intellectual Property Rights(IPRY)),
cashflows, designated accounts & all movable assets of the Torrent Gas Chennai Private Limited along with charge on assignment of all benefits, title, interest, benefits, claims and demands in
Division documents, and agreements and clearances related to the Division. The loans are also secured by second pari-passu charge on current assets of the Division

b. Applicable Interest rate on Rupee Term Loan facility ranged from 6.85% to 8.50% p.a

2 Rupee Term Loan (RTL 2) facility having outstanding amount of Rs. 602.09 Crore as on March 31, 2026
The Company had taken RTL 2 facility having outstanding amount of Rs. 620.09 Crore as on March 31, 2026 from Banks for laying, building, operating and expanding the city gas distribution network
in the geographical areas of Pune (outer), Moradabad (city), Mathura and Dholpur and developing the Corporate Office of the company, refinancing of the long term debt of Torrent Gas Moradabad
Limited, Torrent Gas Pune Limited and Sanwariya Gas Limited (Merged Entities) and replacing Subordinated Instrument in Dholpur CGD Private Limited infused by the Company

a. Secured by way of first pari-passu charge on fixed assets (Movable & Immovable assets) of the Merged Entities, assets funded by term loan including Corporate office, intangible assets of the Merged
entities along with charge on rights, title, interest, benefit, claims and demands in Project documents, agreements and clearances of the Merged entities. The loan is also secured by second pari
passu charge over current assets of Merged Entities

b Applicable Interes! rate on Rupee Term Loan facility ranged from 7.14% to 8.07% p.a.
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Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note - 22 : Non-current Borrowings (Contd.)

As at March 31, 2025

Net of unamortised cost of Rs. 15.85 Crore as at March 31, 2025
Term loan from bank includes interest accrual on term loan amounting Rs. 10.57 Crore as at March 31,2025
Unutilised borrowing facilities from bank amounts to Rs. 1,692.96 Crore as at March 31, 2025
Current maturities of term loan are net of unamortised cost of Rs. 0.03 Crore as at March 31, 2025.
The future annual repayment obligations on principal amount for the above long-term borrowings are as under -
(Rs. In Crore)
Financial year Amount
2025-26 10.70
2026-27 40.12
2027-28 40.12
2028-29 69.54
2029-30 69.54
2030-31 80.25
2031-32 8961
2032-33 109 67
2033-34 188.56
2034-35 310.24
2035-36 366.40
2036-37 433.26
2037-38 393.11
2038-39 205.91
2,407.03

1 Rupee Term Loan facility 1 (RTL 1) of Rs. 1,871.95 Crore:
The Company had taken RTL1 from Banks is for laying, building, operating and expanding the city gas distribution network in each of the 12 geographical areas across the cities of Junagadh, Karaikal,
Patiala, Kola (ex), Medak, Auraiya, Gorakhpur, Moradabad (ex), Gonda, Basti, Azamgarh and Chennai & Thiruvallur districts (colleclively referred as Division) and refinancing of the long term loan of
the company, reimbursement of contribution made from intemnal accruals and by the Torrent Investments Limited (formerty known as Torrent Investments Private Limited ) towards the Division's
capex or creditor payment,

Secured by way of first pari-passu charge on movable assets and entire intangible assets of the Division, (including but not limited to goodwill and uncalled capital, IPR). First pari-passu charge over
cashflows, designated accounts & all moveable assets of the Torrent Gas Chennai Private Limited along with charge on assignment of ali benefits, title, interest, benefits, claims and demands of
Torrent Gas Limited in Division documents, agreements and clearances related to the Division. The loans are also secured by second pari-passu charge on current assets of the Division,

. Applicable Interest rate on Rupee Term Loan facility 1 ranged from 7.91% to 8 50% p.a

2 Rupee Term Loan facility 2 (RTL 2) of Rs. 535.08 Crore
The Comipany had taken RTL facility having outstanding amount of Rs, 525.08 Crore as on March 31, 2026 from Banks for laying, building, operating and expanding the city gas distribution network in
the geographical areas of Pune (outer), Moradabad (city), Mathura and Dholpur and developing the Corporate Office of the company, refinancing of the long term debt of Torrent Gas Moradabad
Limited, {orrent Gas Pune Limited and Sanwariya Gas Limited (Merged Entities) and replacing Subordinated Instrument in Dholpur CGD Private Limited infused by the Company

. Secured by way of first pari-passu charge on movable and immovable assets , assets funded by term loan including Corporate Office, intangible assets of the Merged entities along with charge on
rights, fitle, interest, benefit, claims and demands in Project documents, agreemenls and clearances of Merged entities. The loan is also secured by second pari passu charge over current assets of
merged entilies

. Applicable Interest rate on Rupee Term Loan facility 2 is ranged from 8 07% to 8.75% p.a.
Note - 23 : Current borrowings (Rs. In Crore)
As at As at
March 31, 2026 March 31, 2025

Secured loans - at amortised cost
Supplier finance Arrangements (Refer Note 3 below) 2983 68.05
Current maturities of term loans from Bank (Refer Note 1 below) 69.35 2124

Unsecured loans - at amortised cost
Supplier finance Arrangements (Refer Note 3 below) - <
Customer bill discounting (including interest accrued) (Refer Note 4 below) 0.05 -

99.23 89.29

Notes:

1 Current maturities of Term loan from banks are after considering unamortised expense of Rs. 2.02 Crore (March 31, 2025 - Rs. 0.03 Crore ). (Refer Note 22 for the terms of borrowing).

2 Customer bill discounting carried interest rate ranging from 6.60% to 7.60% p.a, (March 31, 2025 - 7.60% to 7.85% p.a.)

3 Unutilised borrowing working capital facilities from banks, amounts to Rs. 945 19 Crore as at March 31, 2026 (March 31, 2025 — Rs 596.78 Crore)

4 Supplier Finance Arrangements
Supplier finance arrangements are characterised by one or more finance providers offering to pay amounts that an entity owes its suppliers and the entity agreeing to pay according to the terms and
conditions of the arrangements at the same date as, or a date later than, when suppliers are paid. These arrangements provide the entity with extended payment lerms, or the entity’s suppliers with
early payment terms, compared to the related invoice payment due date,

The Company enters into supplier finance arrangements, under which suppliers may elect to receive early payment for invoices, while the Company seltles the related obligations with the financial
institution at a later date. These arrangements are recognized as financial liabilities in accordance with Ind AS 109 and are measured at amortized cost unless designated at fair value through profit or

loss

The Company discloses the nalure and terms of these arrangements, including payment conditions and the role of the finance provider, to ensure transparency. The impact of supplier finance
arrangements on cash flows is presented in accordance with Ind AS 7, distinguishing between operaling and financing activities, The Company also monitors liquidity risks that may arise if such
financing is withdrawn or altered
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Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note - 23 : Current borrowings (Contd.)

A Supplier finance arrangements includes payable as follows:
Payable under letter of credit (Secured)
Payable under letter of credit (Unsecured)
MSME bill discounted (Unsecured)

B The entity entered into supplier finance arrangements with the following terms and conditions:
Secured Payables under letter of credit arrangement are secured by:
(i) Goods procured under Letter of Credit
(ii) Secured by Securities provided for term Loan (Refer note no 22)

The applicable rate of interest on supplier finance arangement ranges from 7.15% to 7.70% p.a.. (March 31, 2025 - 7.70% to 8.10% p.a )

C Carrying amount of liabilities

Presented within borrowings
- of which suppliers have received the payment

D Range of payment due dates

Liabilities that are part of the arrangements

As at
March 31, 2026

(Rs. in Crore)
As at
March 31, 2025

29.83 68.05
29.83 68.05
(Rs. In Crore)
As at As at

March 31, 2026

29.83
29.83

Less than 365 days
30-90 days after invoice

March 31, 2025

68.05
68.05

Less than 365 days
30-90 days after

Comparable trade payabies that are not part of an arrangements date invaice date
E Non cash changes
There were no material foreign exchange differences or non cash changes arising from business combinations that occurred in the above periods
All amounts of financial liabilities relating to supplier finance arrangements were transferred from trade payables
Net debt reconciliation :
(Rs. In Crore)
As at As at
March 31, 2026 March 31, 2025
Cash and cash equivalents 101.15 15.09
Current investments 32,52 6.00
Current borrowings (including interest accrued but not due) (89.23) (89.29)
Non-current borrowings (2,891 69) (2,380.51)
Lease liabilities (154.04) (157.05)
(3,011.29) (2,605.76)
(Rs, In Crore)
Other assets Liabilities from financing activities
Particul Total
e Cash.and . Current investments Ly Cur'rent Curre_nt Lease liabilities o
equivalents Borrowinas Borrowings
Net balance as at April 1, 2025 15.09 6.00 (2.380.51) (89.29) (157.05) (2.605.76)
Cash flows 86.06 2578 (572.50) 38.18 4544 (377.04)
Movement in Current Malurities of Term Loan - - 48.11 (48.11) % F
Acquisition of right-of-use assets - - - - (29.49) (29.49)
Interest expense - - (196.61) (11.37) (12.94) (220.92)
Interest paid - - 20207 11.36 - 213.43
Unamortised loan processing fees - - 7.75 - 7.75
Gain on sale of current investments - 0.72 - - - 072
Fair value adiustment - 0.02 - - - 0.02
Net balance as at March 31, 2026 101.15 32.52 (2.891.69) (99.23) (154.04) {3,011.29)
Net balance as at April 1, 2024 16.73 - (2,054.79) (58.56) (176.88) (2,273.50)
Cash flows (1.64) 4.59 (338.16) (20.16) 48.22 (307.15)
Movement in Current Maturities of Term Loan - - 10.67 (10.67) - -
Acquisition of right-of-use assels - - - - (14.24) (14.24)
Interest expense - = (19717) (12.35) (14.15) (223.67)
Interest paid - - 193.69 12.45 - 206.14
Unamortised loan processing fees - - 525 - - 5.25
Gain on sale of current investments - 1.41 < - = 1.41
Net balance as at March 31, 2025 15.09 6.00 (2,380.51) (89.29) (157.05) (2.605.76)




Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note - 24 : Trade payables (Rs. In Crore)
As at As at
March 31, 2026 March 31, 2025
Trade payables for goods and services
Total outstanding dues of micro and small enterprises (Refer Note 38) 15.95 1645
Total outstanding dues other than micro and small enterprises 207.90 185.90
223.85 202.35
Refer Note 49 for ageing of Trade Payables.
Note - 25 : Other current financial liabilities (Rs. In Crore)
As at As at
March 31, 2026 March 31, 2025
Deposits from Customers # 138.04 99.93
Payables on purchase of property, plant and equipment * 75.53 72.16
Employee benefit payables 8.77 893
Payables to related parties (Refer note 44) 0.45 084
Security deposits from vendors 0.47 046
223.26 182.32

# Security deposits from consumers in the CGD business, which is in the nature of utility, are generally not repayable within a period of twelve months based on historical experience.
*including dues to micro end small enterprises for Rs. 53.87 Crore (March 31, 2025: Rs. 55.58 Crore) (Refer note 38)

Note - 26 : Other current liabilities (Rs. In Crore)
As at As at
March 31, 2026 March 31, 2025
Advance from customers 5.06 2,07
Statutory dues 20.92 19.21
25.98 21.28
Note - 27 : Current provisions {Rs. In Crore)
As at As at
March 31, 2026 March 31, 2025
Provision for employee benefits
Provision for gratuity (Refer note 40) 2.36 4.23
Provision for compensated absences (Refer note 40) 10.25 8.51

12.61 12.74




Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note - 28 : Revenue from operations

Accounting Policy
The Company is in the business of city gas distribution, wherein it earns revenue from sale of natural gas, trading of
gas and rendering of allied services.

i) Sale of natural Gas
The Company is engaged in sale of Natural Gas (i.e. Compressed Natural Gas (CNG)), Compressed Bio Gas (CBG)

and Piped Natural Gas (PNG).

a) CNG and CBG Sales
The Company operates mainly on the following two business models:

(i) Stations owned and operated by the Company

The Company has determined the end consumer as the Company’s customer for the sale of gas (CNG and CBG) from
stations owned and operated by the Company. Revenue is recognised at the retail selling price when the CNG / CBG
is delivered to the customer at the dispensing station.

(i) Stations owned and operated by Dealers / Oil Marketing Companies (OMCs).

For sale of gas to stations owned and operated by dealers / OMCs, the Company considers the dealer / OMC as the
customer, considering that the dealer/ OMC is the licenced party responsible to dispense CNG /CBG to the end
consumer.

Revenue in such arrangements is recognised at the price (net of trade margin) at which the CNG / CBG is sold to the
dealers / OMCs when the CNG / CBG is delivered to the dealers / OMCs. These customers are billed on a fortnightly
basis.

b) PNG Sales

i) Revenue from sale of PNG is recognised at point in time when control is transferred to the customers (Industrial and
commercial entities), which is generally on delivery of the gas at metered/assessed measurements facility.

In case of Domestic PNG customers billing cycle is bi-monthly and Industrial and Commercial PNG customers are
billed based on fortnightly basis.

ii) Sales of service
The Company is engaged in Gas compression service, and the revenue from gas compression is recognised at point
in time when the compressed gas is delivered to the Customer.

Connection and Service income is recognised based on satisfaction of performance obligation i.e. end connection at
customer facility is completed.

(iii) Natural Gas - Trading

Revenue from trading of Natural Gas is recognised, net of returns and rebates, on transfer of the control of natural gas
to the customer. Control is generally transferred to the customer on delivery of the natural gas at metered/assessed
measurements facility. The Company acts as a principal for sale of gas.

Financing component
The Company does not have any contracts where the period between the transfer of the promised goods or services to
the customer and payment by the customer exceeds one year.




Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note - 28 : Revenue from operations (Contd.)

Indirect taxes

Indirect taxes which are collected on behalf of the government (i.e., VAT and GST) are not included in the Company’s
revenue. As excise duty is levied on manufacture, the Company acts as a principal in collection of excise duty and
therefore, the Company’s revenue is inclusive of the excise duty.

(Rs. In Crore)
Year ended Year ended
March 31,2026 March 31, 2025
Revenue from Contract with Customers

Sale of Product

Sale of Natural Gas 3,825.36 2,944 .51
Sale of Natural Gas - Trading 536.90 413.20
4,362.26 3,357.71
Sale of Services

Compression of natural gas 56.34 51.14
Connection & Service Charges 14.05 12.15
70.39 63.29

Other Operating Income
Franchisee application and allotment Fees 0.36 0.16
4,433.01 3,421.16

Reconciliation of revenue recognised from sale of natural gas (including trading) with contract price

(Rs. In Crore)
Year ended Year ended
March 31,2026 March 31, 2025

Revenue as per contract price from sale of product 4,362.26 3,357.71
Add / (Less): Adjustment in contract price - -
Revenue from contract with customer 4,362.26 3,357.71

Revenue from sale of service equates the contract price.

2 Disclosure below presents disaggregated revenue from contracts with customers. The Company believes that this
disaggregation best depicts how the nature, amount, timing and uncertainty of revenue and cash flows are affected by
market and other economic factors.

Revenue from sale of natural gas is further disaggregated as below:
(Rs. In Crore)
Year ended Year ended
March 31, 2026 March 31, 2025

Compressed Natural Gas Sales 2,757.28 2,210.76
Piped Natural Gas Sales 1,642.83 1,1156.55
Compressed Bio Gas Sales e 62.15 31.41

Total 5as 4,362.26 3,357.72
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Torrent Gas Limited

Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note - 28 : Revenue from operations (Contd.)

Revenue from sale of services is further disaggregated as below:

Compression of Natural Gas
Connection & Service Charges
Total

Note - 29 : Other income

Accounting Policy

Year ended
March 31, 2026

(Rs. In Crore)
Year ended
March 31, 2025

56.34 51.14
14.05 12.16
70.39 63.29

For all financial instruments measured at amortised cost and interest bearing financial assets, interest income is
recognised using the effective interest rate (EIR), which is the rate that discounts the estimated future cash receipts
through the expected life of the financial instrument or a shorter period, where appropriate, to the net carrying amount

of the financial asset.

Interest income from financial assets at amortised cost
Bank deposits
Loans to related parties (Refer note 44)

Interest on Income Tax Refund

Gain on sale of current investments in mutual funds
Gain on disposal of property, plant and equipment
Gain on cancellation of lease agreement

Net gain arising on current investments in mutual funds
measured at fair value through profit or loss

Liquidated damages recovered #

Gain on derecognition of financial asset (Refer note 9)
Dividend on Investments in equity instruments
Miscellaneous income

Less: Allocated to capital work-in-progress

# includes damage recovery towards non performance of contract by the vendor.

A ®
R 01275amns00°
R Ahmedabad

Year ended
March 31, 2026

(Rs. In Crore)
Year ended

March 31, 2025

0.18 1.22
39.28 36.07
39.46 37.29

0.29 0.27

0.72 1.41

- 0.42

0.92 0.36

0.02 -

8.09 12.17

8.86 -

0.55 -

7.43 4.73
66.34 56.65

0.15 0.06
66.19 56.59




Torrent Gas Limited

Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note - 30 : Cost of Natural Gas consumed

Cost of natural gas consumed

Note - 31 : Changes in Inventories of Natural Gas

Opening stock of Natural Gas
Less: Closing stock of Natural Gas

Note - 32 : Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other funds (Refer Note 40)
Employees welfare expensés

Compensated absences

Gratuity (Refer Note 40)

Less: Aliocated to capital work-in-progress

K \"]
W orzrsaminse®”
S Ahmedabad

Year ended
March 31, 2026

(Rs. In Crore)
Year ended
March 31, 2025

2,481.55 1,777.78
2,481.55 1,777.78
(Rs. In Crore)

Year ended Year ended

March 31, 2026

March 31, 2025

8.65 7.37

30.46 8.65
(21.81) (1.28)
(Rs. In Crore)

Year ended Year ended

March 31, 2026

March 31, 2025

105.85 99.88
9.68 8.92
2.07 1.85
2.69 2.48
3.11 6.33

123.40 119.46

39.14 28.71
84.26 90.75




Torrent Gas Limited

Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note - 33 : Finance costs

Accounting Policy

Borrowing costs that are directly attributable to the acquisition and construction of qualifying asset, which are assets that
necessarily take a substantial period of time to get ready for their intended use are capitalized up to the date the assets is

substantially ready for their intended use.

Interest expense for financial liabilities classified at amortized cost

Term loan
Bank Overdraft
Interest on Consumer security deposit
Bill discounting
Interest on Lease liabilities
Other borrowing costs™®

Less: Allocated to capital work-in-progress

* This mainly includes bank guarantee charges.

Note - 34 : Depreciation and amortisation expense

Depreciation on property, plant and equipment
Depreciation on right-of-use assets
Amortisation on intangible assets

Year ended
March 31, 2026

(Rs. In Crore)
Year ended
March 31, 2025

196.61 198.66
0.28 0.57
0.95 0.82
3.48 3.88

12.94 14.15

7.61 7.90
221.87 225.98
48.45 11.70
173.42 214.28
(Rs. In Crore)

Year ended Year ended

March 31, 2026

March 31, 2025

165.16 147.98
36.26 36.13
3.97 7.90
205.39 192.01




Torrent Gas Limited

Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note - 35 : Other expenses

Rent and hire charges (Refer note 39)
Fuel expenses
Repairs to
Buildings
Plant and Machinery
Others
Travelling expenses
Insurance expenses
Rates and taxes
Vehicle running expenses
Electricity expenses
Security Services
Advertisement expenses
CNG stations operating expense
Expected credit loss allowance (Refer note 45)
Auditors remuneration (Refer note 41)
Legal, professional and consultancy fees
Contractual Manpower expenses
Directors sitting fees
Loss of project inventory due to fire (Refer note 4A)
Loss on disposal of property, plant and equipment (net)
Membership and subscription expense
Corporate Social Responsibility expenses (Refer note 52)
Software License expenses
Miscellaneous expenses

Less: Allocated to capital work in progress

Year ended
March 31, 2026

(Rs. In Crore)
Year ended
March 31, 2025

40.95 38.34
91.27 75.81
0.44 0.46
141.77 129.98
0.98 2.06
1.28 1.17
3.14 2.41
1.38 0.50
9.94 9.31
22.85 21.46
5.63 5.02
5.03 5.08
25.27 19.48
3.21 1.45
0.50 0.54
7.87 8.06
6.30 6.95
0.47 0.26
11.45 -
0.76 0.53
0.91 0.71
0.25 0.11
21.77 16.79
17.41 18.07
420.83 364.55
9.45 10.82
411.38 353.73




Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 36: Income tax expense

(a) Income tax expense recognised in statement of profit and loss

(b)

(c)

(d)

(Rs. In Crore)
Year ended Year ended
March 31,2026 March 31, 2025
Current tax
Current tax on profits for the year

Tax in respect of earlier year (0.07) -
(0.07) -

Deferred tax (other than disclosed under other comprehensive
income and other equity)

Decrease / (increase) in deferred tax assets 45.75 51.24
(Decrease) / increase in deferred tax liabilities 19.60 (22.42)

65.35 28.82
Income tax recognised in statement of profit and loss 65.28 28.82

Reconciliation of current tax
(Rs. In Crore)

Year ended Year ended
March 31, 2026  March 31, 2025

Profit/ (Loss) before tax 272.76 150.18
Expected income tax expense calculated using tax rate at 25.17% 68.65 37.80

Adjustment to reconcile expected income tax expense to
reported income tax expense:

Effect of:

Expenditure not deductible under Income Tax Act 3.08 0.62
43B Adjsutment (2.56) -
Deferred tax recognied on license acquired for Mathura GA - (4.69)
Deferred tax recognied on brought forward losses (not recongnised in

earlier year due to uncertain tax positions) (1.34) (3.83)
Gain on dercognition of financial assets (2.50) -
Excess provision of earlier years (0.07) -
Other items 0.02 (1.08)
Total (3.37) (8.98)
Total tax expense as per statement of profit and loss 65.28 28.82

The tax rate used for the reconciliations given above is the actual / enacted corporate tax rate payable by corporate entities in
India on taxable profits under the Indian tax law.

Income tax recognised in other comprehensive income (Rs. In Crore)
Year ended Year ended

March 31, 2026 March 31, 2025
Deferred tax

Impact of Income tax on Re-measurement of defined benefit 0.02 0.03
obligation (ltems that will not be reclassified to profit or loss)
Impact of Income tax on Net gain on FVTOCI Equity Investments (0.55) (0.71)

(Items that will not be reclassified to profit or loss)

Income tax recognised in other equity (Rs. In Crore)
Year ended Year ended

March 31, 2026  March 31, 2025

Deferred tax
Impact of Income tax on share issue expenses recognised in other

equity (0100

Ahmedabad



Torrent Gas Limited

Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 36: Income tax expense (Contd.)
(e) Deferred tax balances

Accounting Policy

Deferred tax assets are recognised for all unused tax losses and unused tax credits to the extent that it is probable that taxable profits will be available against

which those deductible temporary differences can be utilised.

(1) The following is the analysis of deferred tax assets / (liabilities) presented in the balance sheet

Deferred tax liabilities
Deferred tax asset

(2) Movement of deferred tax assets / (liabilities)

Deferred tax assets / (liabilities) in relation to the year ended March 31, 2026

(Rs. In Crore)

Year ended Year ended
March 31,2026 March 31, 2025
(262.56) (216.26)

135.98 155.62

(126.58) (60.64)

{Rs. In Crore)

Opening Recognized in Recognizedin Recognized in Closing balance
balance profit or loss OocCl other equity g

Deferred Tax Liabilities
Intangible assets (2.55) (0.23) - - (2.78)
Property, plant and equipment (203.50) (46.23) - = (249.73)
Unamortised borrowings cost (3.59) (0.88) - - (4.47)
Financial assets at fair value through OCI (2.96) - (0.55) = (3.51)
Fair value of interest free loan (0.27) 0.27 - - -
Loan Processing Fees (3.39) 1.32 = = (2.07)
(216.26) (45.75) (0.55) - (262.56)

Deferred Tax Asset

Right of use Asset 4.28 0.71 - - 4.99
Capital work in progress 573 (5.73) - = -
Unabsorbed Depreciation 142.79 (17.37) - - 125.42
Share issue expenses 0.07 - - (0.06) 0.01
Expense allowable for tax purposes on payment basis 0.97 0.97
Remeasurement of the defined benefit plans 214 1.01 0.02 - 3.17
Provision for doubtful debts 0.61 0.81 - - 1.42
155.62 (19.60) 0.02 (0.06) 135.98
(60.64) {65.35) (0.53) (0.06) (126.58)

Deferred tax assets / (liabilities) in relation to the year ended March 31, 2025

{Rs. In Crore)

Openin Recognized in Recognizedin Recognized in .
balancg profist’ or loss (g)Cl other equity Closing balance
Deferred Tax Liabilities
Intangible assets (6.71) 416 - - (2.55)
Property, plant and equipment (149.94) (53.56) B - (203.50)
Unamortised borrowings cost (2.67) (0.92) - - (3.59)
Financial assets at fair value through OC! (2.25) - (0.71) - (2.96)
Fair value of interest free loan (0.15) (0.12) - - (0.27)
Loan Processing Fees (2.59) {0.80) - - (3.39)
(164.31) (51.24) (0.71) - (216.26)
Deferred Tax Asset
Right of use Asset 3.89 0.39 - - 428
Capital work in progress 5.10 0.63 - - 5.73
Unabsorbed Depreciation 122.05 20.74 - - 142.79
Share issue expenses 0.14 - - (0.07) 0.07
Remeasurement of the defined benefit plans 1.82 0.29 0.03 B 2.14
Provision for doubtful debts 0.24 0.37 - - 0.61
133.24 22.42 0.03 (0.07) 155.62
(31.07) (28.82) (0.68) {0.07) (60.64)

The Company is in the process of developing the city gas distribution network in the authorised geographical areas in accordance with the minimum work
programmed (Refer Note 37). Based on the management assessment, it is reasonable that there will be sufficient taxable profits in future against which the

unabsorbed losses and depreciation will be utilised.




Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 37: Contingent Liabilities, Capital and other commitments (Rs. In Crore)

As at Asat

March 31,2026 March 31, 2025

37.1 Contingent Liabilities :

(i) Disputed value added tax matters 0.52 0.52

(i) Disputed GST matters 14.00

(iif) The Company has furnished a bank guarantee of Rs. 2.93 Crore to its gas supplier in respect of potential claims relating to

the use of allocated gas for purposes other than those specified during the period 2016—-2022. The settlement of such claims
will be subject to the process to be finalized by the Ministry of Petroleum and Natural Gas. The management has assessed
that no outflow of resources would arise.

Notes :

Management believes that its position on the aforesaid direct and indirect tax matters and other claims against the company
will likely be upheld in the appellate process and accordingly no provision has been made in the standalone financial
statements for such demands.

In respect of the above, the expected outflow will be determined at the time of final resolution of the dispute / matters. No
reimbursement is expected. ‘

37.2 Capital and other commitments :
(i) Estimated amount of contracts remaining to be executed on capital account and not provided for is as under:

(Rs. In Crore)
As at As at
March 31,2026 March 31, 2025

Property, plant and equipment 337.08 348.07

(ii) Commitments for:

(Rs. In Crore)

As at As at
March 31, 2026 March 31, 2025
Loans to Subsidiaries (Refer note 44) 245.80 240.30

(iii) Other Commitments

Project Status

The Company has been granted authorization for laying, building, operating and expanding CGD network in 14 geographical
areas across India on a consolidated basis under the Petroleum and Natural Gas Regulatory Board (Authorizing entities to
lay, build, operate or expand city or local Natural Gas Distribution Networks) Regulation 2008. The Company has submitted
performance bank guarantees aggregating to Rs. 403.50 Crore (March 31, 2025: Rs. 403.50 Crore) to the Petroleum and
Natural Gas Regulatory Board towards its minimum work commitments.

Gas Purchase Commitments

The Company has entered into various agreements for purchase of natural gas. The contracts have Take or Pay obligations.
Vendor of natural gas in turn also have the liquidated damages payable in case they are not able to supply natural gas to the
Company. The terms of the contracts also include make-up provisions or liability after mitigation proceeds.

The Company is under active discussion with the vendors and in the process of getting the appropriate intimation with
respect to the mitigation proceeds as also getting consent to make up shorifall of gas in coming years. The shortfall of such
purchase commitments in gross terms is Rs.141.85 Crore without considering full mitigation proceeds as at March 31, 2026
(March 31, 2025: Rs. 61.32 Crore).
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Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 38: The disclosure pursuant to Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act, 2006) are
as follows:

(Rs. In Crore)
As at As at
March 31,2026 March 31, 2025

(a) Principal amount remaining unpaid 69.82 72.03

(b) Interest due thereon - -

(c) The amount of interest paid along with the amounts of the payment made to the - -
supplier beyond the appointed day during each accounting year

i) Principal amounts paid to the suppliers beyond the appointed day during the year = -
i) Interest paid under section 16 of the MSMED Act, to the suppliers, beyond the - -
appointed

(d) The amount of interest due and payable for the year (where the principal has been paid - -
but interest under the MSMED Act, 2006 not paid)

(e) The amount of interest accrued and remaining unpaid at the end of each accounting = -
year

(f) The amount of further interest remaining due and payable even in the succeeding 0.06 0.06
years, until such date when the interest dues above are actually paid to the small
enterprise, for the purpose of disallowance of a deductible expenditure under section
23 of the MSMED Act, 2006 of the MSMED Act, 2006

Note: The above information regarding dues payable to Micro and Small enterprises is compiled by managemerit to the
extent the information is available with the Company regarding the status of supplier as Micro and Small enterprises.




Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 39: Leases

Accounting Poiicy

As a Lessee:
The Company acquires various buildings (offices and warehouse), vehicles and land on lease.

Rental contracts typically ranges from 2 year to 10 years for buildings, 10 to 25 years for land and 2 to 6 years for vehicles.

Lease terms are negotiated on an individual basis and contain a wide range of terms and conditions. The lease agreements
do not impose any covenants other than the security interests in the leased assets that are held by the lessor. Leased assets
may not be used as security for borrowing purposes.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined, which
is generally the case for leases in the Company, the lessee's incremental borrowing rate is used, being the rate that the
individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-use asset
in a similar economic environment with similar terms, security and conditions.

To determine the incremental borrowing rate, the Company uses existing borrowing rate as a starting point, adjusted to reflect
changes in financing conditions.

Short term lease and lease of low value assets;

Payments associated with short-term leases of equipment and all leases of low-value assets are recognised on a straight-line
basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less. Low-value assets
comprise small items of office equipment.

This note provides information on leases where the Company is a lessee.

(i) Amounts recognised in balance sheet
The balance sheet shows the following amounts relating to leases:

Right-of-use assets (Rs. In Crore)
Note As at As at

March 31, 2026 March 31, 2025

Leasehold Land 5 82.58 82.65
Buildings 5 8.97 10.58
Vehicles 5 48.98 53.15
Total 140.53 146.38
Lease Liabilities (Rs. In Crore)
As at As at

March 31, 2026

March 31, 2025

Current 31.13 33.85
Non-current 122.91 123.20
Total 154.04 157.05




Torrent Gas Limited

Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 39: Leases (Contd.)

(ii) Amounts recognised in the statement of profit and loss

The statement of profit or loss shows the following amounts relating to leases:

Particulars Note
Depreciation charge of right-of-use assets 34
Interest expense (included in finance costs) 33
Expense relating to variable lease payments not 35

included in lease liabilities including short term
and low value leases
Total

(Rs. In Crore)

As at As at
March 31, 2026 March 31, 2025
36.26 36.13
12.94 14.15
40.95 38.34
90.15 88.62

(iii) The total cash outflow for leases including payment for variable lease payments for the year is Rs. 86.39 Crore

(March 31, 2025: Rs. 86.56 Crore).

(iv) Extension and termination options: These options are used to maximize operational flexibility in terms of managing the
assets used in the Company's operations. Extension and termination options are included in the lease term, only if the
Company has the right to exercise these options and reasonably certain to exercise the right.

(v) For lease maturity analysis refer Note 45 - liquidity risk analysis.




Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 40: Employee benefit plans

40.1 Defined contribution plan

The Company's contribution to provident fund, superannuation fund and employee state insurance scheme (ESI)
are determined under the relevant schemes and / or statute and charged to the statement of profit or loss as
following. The obligation of the Company is limited to the amount contributed and it has no further contractual or
constructive obligation.

(Rs. In Crore)
As at As at
March 31,2026 March 31, 2025

(i) Contribution to Provident fund 6.89 6.28
(i) Contribution to Superannuation Fund 2.78 2.62
(iii) Contribution to ESI 0.01 0.02

9.68 8.92

40.2 Defined benefit plans

(a)

(b)

Gratuity

The Company operates through various gratuity trust, a plan, covering all its employees. The benefit payable is
the greater of the amount calculated as per the New Labour codes / Payment of Gratuity Act, 1972 or the
Company scheme applicable to the employee. The benefit vests upon completion of five years of continuous
service and once vested it is payable to employees on retirement or on termination of employment. The gratuity
benefits payable to the employees are based on the tenure of employee’s service and last drawn salary at the
time of leaving. The employees do not contribute towards this plan and the full cost of providing these benefits are
met by the Company. In case of death while in service, the gratuity is payable irrespective of vesting.

The Company makes annual contribution to the gratuity schemes administered by the Life Insurance Corporation
of India through its various Gratuity Trust Funds. The liability in respect of plan is determined on the basis of an
actuarial valuation. (Refer note 40.4)

Risk exposure to defined benefit plans
The plans typically expose the Company to actuarial risks such as: asset volatility, interest rate risk, longevity risk
and salary risk as described below:

Asset volatility

The present value of the defined benefit plan liability is calculated using a discount rate which is determined by
reference to market yields at the end of the reporting period on Indian government securities; if the return on plan
asset is below this rate, it will create a plan deficit.

Interest risk
A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset by an
increase in the return on the plan’s debt investments.
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Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 40: Employee benefit plans (Contd.)

(c)

(d)

Longevity risk

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality
of plan participants both during and after their employment. An increase in the life expectancy of the plan
participants will increase the plan’s liability.

Salary risk
The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan
participants. As such, an increase in the salary of the plan participants will increase the plan’s liability.

The actuarial valuation of the plan assets and the present value of the defined benefit obligation were carried out
at March 31, 2026. The present value of the defined benefit obligation, and the related current service cost and
past service cost, were measured using the projected unit credit method.

Significant assumptions
The principal assumptions used for the purposes of the actuarial valuations were as follows.
As at As at
March 31,2026 March 31, 2025

Discount rate (p.a.) 7.40% 7.04%
Salary escalation rate (p.a.) 10.00% 10.00%
Attrition rate For service 4 years and For service 4
below 8.00% p.a. years and below

For service 5 years and 8.00% p.a.

above 1.00% p.a. For service 5

years and above

1.00% p.a.

Future mortality rates are obtained from relevant table of Indian Assured Lives Mortality (2012-14) Ultimate as at
March 31, 2026 and March 31, 2025.

The amount included in the balance sheet arising from the Company’s obligation in respect of its defined
benefit plans is as follows:

Balances of defined benefit plan (Rs. In Crore)
As at As at

March 31,2026 March 31, 2025

Present value of funded defined benefit obligation 18.70 15.66
Fair value of plan assets 16.34 11.43
Net liability 2.36 4.23

grmum@“ y
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Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 40: Employee benefit plans (Contd.)

(e)

(1) Movements in the present value of the defined benefit obligation
recognised in the balance sheet as under:

(2) Movements in the fair value of the plan assets recognised in the

Following is the amount recognised in statement of profit and loss, other comprehensive income, movement in

defined benefit liability and movement in plan assets:

Obligation at the beginning of the year
Current service cost

Interest cost

Past service cost

Actuarial losses/(gains) from changes in demographic assumptions
Actuarial (gains) / losses arising changes in financial assumptions
Actuarial (gains) / losses from experience adjustments

Benefit Paid from the fund

Liability transferred in /from transfer of employees

Liability transferred out
Obligation at the end of the year

balance sheet as under:

Plan assets at the beginning of the year, at fair value

Interest income

Return on plan assets (excluding interest income)

Contributions
Benefits paid from the fund

Fair value of plan assets at the end of the year, at fair value

(3) Gratuity cost recognized in the statement of profit and loss

Current service cost
Interest cost, net

Net plan assets written back/written off*

Past service cost #

As at
March 31, 2026

(Rs. In Crore)
As at

March 31, 2025

15.66 9.52
3.01 2.18
1.10 0.69

- 3.64

(0.88) 0.46
1.09 (0.14)
(1.20) (0.30)
0.05 0.17
(0.13) (0.56)

18.70 15.66

(Rs. In Crore)

As at As at

March 31, 2026

March 31, 2025

11.43 6.98
0.80 0.51
0.15 0.20
5.16 4.03

(1.20) (0.29)

16.34 11.43

(Rs. In Crore)

As at As at

March 31,2026 March 31, 2025
3.01 218

0.30 0.18

(0.20) 0.33

- 3.64

3.11 6.33

# During the previous year, the company have changed the benefit scheme by removing the monetary ceiling of
Rs 0.20 Crore. Change in liability (if any) due to this scheme change is recognised as past service cost.




Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 40: Employee benefit plans (Contd.)

(Rs. In Crore)
As at As at
 March 31,2026 March 31, 2025

(4) Gratuity cost recognized in the other comprehensive income

(M

(9)

(h)

(i)

Actuarial losses on obligation for the period 0.21 0.32
Return on plan assets, excluding interest income 0.15 0.20
0.06 0.12

Category wise plan assets
Contributions to fund the obligations under the gratuity plans are made to the Life Insurance Corporation of India.

Sensitivity analysis

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected
salary increase. The sensitivity analysis given below have been determined based on reasonably possible
changes of the respective assumptions occurring at the end of the reporting period, while holding all other
assumptions constant.

(Rs. In Crore)
As at As at
March 31, 2026 March 31, 2025
Change in assumptions

Impact on defined benefit obligation of gratuity [Increase / (decrease)]

50 basis points increase in discount rate (1.13) (0.96)
50 basis points decrease in discount rate 1.24 1.06
50 basis points increase in salary escalation rate 1.20 1.02
50 basis points decrease in salary escalation rate (1.11) (0.94)
50 basis points increase in attrition rate (0.28) (0.27)
50 basis points decrease in attrition rate 0.30 0.29

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit
obligation as it is unlikely that the change in assumptions would occur in isolation of one another as some of the
assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has
been calculated using the projected unit credit method at the end of the reporting period, which is the same as
that applied in calculating the defined benefit obligation liability recognised in the balance sheet.

The weighted average duration of the gratuity plan based on average future service is 19 years (March 31, 2025 -
19 years).

Expected contributions to the plan for the next annual reporting period is Rs. 4.20 Crore (March 31, 2025- Rs.
3.84 Crore).




Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 40: Employee benefit plans (Contd.)

)

Cash flow projection from the fund
Projected benefits payable in future years from the date of reporting

(Rs. In Crore)
As at As at
March 31,2026 March 31, 2025

1st following year 1.02 0.89
2nd following year 0.38 0.44
3rd following year 0.85 0.75
4th following year 0.92 0.68
5th following year 0.43 0.76
Sum of years 6 to 10th 6.22 4.05
Sum of years 11 and above 51.01 41.27

40.3 Other long-term employee benefit obligations

The Compensated absences cover the Company’s liability for earned leave. The entire amount of the provision of
Rs. 10.25 Crore (March 31, 2025: Rs. 8.51 Crore) is presented as current, since the Company does not have an
unconditional right to defer settlement for these obligations. Expected amount towards settlement of Leave for the
next 12 months are Rs. 1.89 Crore (March 31, 2025: Rs. 1.32 Crore).

40.4 Labour Code

The Government of India has consolidated 29 existing labour legislations into a unified framework comprising four
labour codes viz the Code on Wages, 2019, the Code on Social Security, 2020, the Industrial Relations Code,
2020, and the Occupational Safety, Health and Working Conditions Code, 2020 (collectively referred to as the
"Codes"). The Codes have been made effective from November 21, 2025. The Ministry of Labour & Employment
published draft Central Rules and FAQs to enable assessment of the financial impact due to changes in
regulations.

The incremental impact of these changes, assessed by the Company, on the basis of the information available,
consistent with the guidance provided by the Institute of Chartered Accountants of India, is not material in the
standalone financial statements of the Company for the year ended March 31, 2026. Once Central / State Rules
are notified by the Government on all aspects of the Codes, the Company will evaluate impact, if any, on the
measurement of employee benefits and would provide appropriate accounting treatment.




Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 41: Auditors remuneration (includes taxes)
(Rs. In Crore)

) As at As at
March 31, 2026 March 31, 2025

As auditor
Fees for Statutory Audit Services 0.30 0.30
Fees for Attestation and Certification Services.# 0.14 0.20
Out-of-Pocket Expenses 0.06 0.04

0.50 0.54
# Excluding Rs. 0.89 Crore fees in relation to Initial Public Offer which is recoverable from shareholder (Refer
Note 18)

Note 42: Earnings per share

As at As at
March 31, 2026 March 31, 2025

Basic earning per share (Rs.) 1.24 0.72
Diluted earning per share (Rs.) 1.24 0.72

Basic and diluted earnings per share
The earnings and weighted average number of equity shares (whether fully paid or partly paid) used in the
calculation of basic earnings per share are as follows:

As at As at
March 31, 2026 March 31, 2025

Profit for the year attributable to the equity shareholders of the 207.48 121.36
company used in calculation of basic earning per share (Rs. In Crore)

Weighted average number of equity shares 1,675,000,000 1,675,000,000

The Company does not have any dilutive potential ordinary shares and therefore diluted earnings per share is
the same as basic earnings per share.




Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 43: Operating segments

The Chief Operating Decision Maker (CODM) consists of Board of Directors. The CODM evaluates the
Company’s performance and allocates resources based on analysis of various performance indicators
pertaining to business as a single segment. Accordingly, the Company does not have any reportable
segments as per Indian Accounting Standard 108 "Operating Segments".

The Company’s operations are wholly confined within India and as such there is no reportable geographical
information.

The Company has a revenue of Rs. 2,294.67 Crore (March 31, 2025: Rs. 1,581.91 Crore) from transactions
with four (March 31, 2025 - three) major customers, each contributing to more than 10% of the total revenue
of the Company.
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Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 44: Related party disclosures

(a) Names of related parties and description of relationship:
(i) Parties where control exists:
1 Entlt!es hiiving iolnt contiollover Mehta Family Trust 1, Mehta Family Trust 2, Mehta Family Trust 3, Mehta Family Trust 4
Holding Company
2 |Holding Company Torrent Investments Limited (Formerly known as Torrent Investments Private Limited)
(ii) Other related parties with whom transactions have taken place* :
I Dholpur CGD Private Limited (w.e.f. March 27, 2025), Torrent Gas Chennai Private Limited,
1 |Subsidiaries . ) o
and Torrent Gas Jaipur Private Limited
2 |Joint Venture Dholpur CGD Private Limited (upto March 26, 2025)
3 |Employee benefits plans Torrent Gas Private Limited Employees Group Gratuity Trust and Torrent Gas Private Limited
Employees Group Superannuation Cash Accumulation Trust
4 Ente.rprlses EONtRIIEIIENtS Torrent Power Limited, Torrent Solar Power Private Limited, UNM Foundation
Holding Company
(iii) Key management personnel

Key management personnel

Mr. Jinal Sudhirbhai Mehta - Chairman and Non-Executive Director

Mr. Manoj Jain, Managing Director

Mr. Deepak Narottamdas Dalal, Whole-time Director (upto April 30, 2024)

Mr. Samir Kumar Barua, Independent Director

Mr. Pradip Manilal Kanakia - Independent Director (with effect from June 19, 2024) (Non-
executive Professional Director upto June 18, 2024)

Ms. Luna Tapan Pal, Non-Executive Director (w.e.f. March 31, 2025 and ceased w.ef
February 6, 2026)

Ms. Radhika Viiay Haribhakti, Independent Director (w.e.f. February 9, 2026)

Mr. Varun Sudhir Mehta, Non-Executive Director (w.e.f. February 9, 2026)

*Where transactions have taken place during the year and for previous year or where balances are outstanding at the year end.

5 AG
HOrzrsanns
Ahmedabad ==




Loy

/( ¥ pasayaey) as1®

- 520 - . . YR : = = = 5 = = - UOHEPUNOS NI
3imipueaxy ¥sJ
[TR Y IWVE - - - B - - €8 ¥E Fi%3 - - - - AU SIS TR SR RG]
143 vE'g 3 - = = j4%') = = Y0 = - = = PRRW e1eAlld 099D Jndioyg
(13 “Toon - - - - - - [l oot - = = - P 910MId (PUURYD SE5 ueio ]
oo’y o' oo L0 ] = d = - = = - =PRI MmO a0y
10} IN}[pUBGX] ji JUBEEINGW|BY
60°0 a0g BOD al = - g = = - - PayWIT 81eAlld 18M0d JE|0G JueLo |
tzL - D - . - - YIr €t - : - - PO 575 FEUUOL D SED JUSIIn]
651 - 5 - - = . 00} 65°) - = - = FSI BIEA] RG] 2o jiena |
BUIO3UI JUB) OEEO|
500 100 - 2 . = ¥ = S0'0 400 r - . = FRAY DAl HRUURY D $8D) a0
0 z0°0 > - . = * G 3 200 ¥ . B x PRI T MAUr SOE) juaLo ]
¥0'0 oo . - - - o * F y0'0 - - - ] PaIWI ajeALd gDQ Indjoyg
iy ] or'l = - el oyl = - " - = = - = PalLWIT JamOd JuaLo |
sebleyo oll4 puw Juey
- Zo0) = 5 - = = . g (zo0) - = - - POULLI FEALL] IEULDY T SBS) [UB1In ]
@ oo = = akg £0°0 - - - B - - - - USHEEIRG S NN
oL'e HE=S 3. - 3 - 0i'e : = - - = - 3 paiiny ajenid 0og ndieyg
S0 Y00 - = > - = = 0] o0 e . E: ] DO WAl UM D RS JUELG |
[T1] L ] ¥ 3 . = E foa e = 2 . 3 POULIT] DIBAL NEPL G689 UBL0L
{orol 00 - . foi'al K] - - - 5 - v < . Pair] JOMog TURitL
B E OGS} ALij|GUl] DARD[ANNID §0 Jojuliid]
WEUG[I9BEUE) JO SIniEN
s20z e 9Z0Z "LE YIIBW | GZOZ "LE Y2IBW | 920Z L€ UDJBW | SZOZ L€ YSIBW | 9Z0Z It U2IWN | SZ0Z b€ YOIUN | 920Z 'IE Y2IBW | G20ZLE YSIRN | 9Z0ZLE YSIWWN | SZOZ FE YOIV | 9202 'Lt Y9I | SZOT 1€ YSIU | 9202 bE qaepy
Youupy pepug swe,, | pepug ivas pepusg Juep pepug ivey pepug Jee, pepug Jeej pepu3 Jvoy pepug Jeoq popu3 Iuap Ppepug 1eo, pepug e pepug Jees pepug Jvo popuT Juep
p—— T sieinojueg
(LIEEY |euuosiey [suobruRp Aoy >A>“”__u_“”=ooo:n_“_n._u._ﬂ.ﬂ.“um 9z yoiol __A_.mvu.ﬂu..-:a> Jop se(e|pisqng suw|d s)yeusq eedojdwy Augdwon Buipjoy
IR

9Z0Z ‘€ Y21}y popus 1uek oy} 1o}

suapzesues) Aued pejuod (g

{'PIUCD) SeINSO|SIP ARd peje|ey ipb e10N

S ey} jo pud Bujuio) sejoN
PejWIT S¥S Jueso]




H L F s | Uoireniunady ysed
6h1 £5°0 - = - = = 1% sso = = " dnaig 3 PejWI] B1BAL 89 JUBLIO|
£€'0 gﬁrws . - - €E0 0zt - - 18n1] AjNjBIS) dNalS) S8aA0|dLIT PajjlLlT B]BAL] SES) JUDLO|

- {1eli} sued jjeueq eeAo[dilus o} uoNqLIUOD
sv'z =] £ &¥'E = = - PIYWI BIBAL INAIET" SB JUBLIO]
e _Eree = = = - X455 [R50 PENMTT DYBALL [RULALD §EE) JUBLO]
8E'Z e - < REZ = - s8¢ = = e e T BB R ]

ueoT] Alrdioaia) Uo tUODIU] JERIa|

. " (PO T STEA ] STUBWiiSanU]
aoooe toeze = - - - 00 00€ 00 82¢ JUB1I0| SB UMOLY A|IBULIO) POYWIT SIUSLISBAL| JUBLIO)

G RIRG0] UEG [BN1a0i0g

: 7 {PONW[T STEAU ] SIUOLUISeAL]

e B - = = z = = 0000€ JuUeLi0] SE UMOUY AHBULIO]) AN SUBLLISAAU JUBLIOY
— uey e} ueo [eniedied
- 05°'6¢C ] = = = 056¢ = = - = PRI Sl 003 ndjolg
PIWGOY UEGT G|qPAUCD A[UUOHA0
SIVS - - = - B - B B - S PRI Syt NGy S9g min ]
= o z o | _ R R 8 210N 19)8)) (UOIJUDOJBIBP
St 3 00s} uo uies) Bulpn|aLl) payLul aJBAL [BUUBYQ SBE) JUBLIO |
Aq piwdes uwo]
00’8 1= - - - - - (K - - PR Syt SndiEr Seg ualiog
aL'o oo = = 0.0 - - [ - = - PoyWI eleAlld 09 Indjoyg
0E'¥iE oL - = B - - OE ¥ZE 0071 - - POYLIT] BI0AI (BULLL 00 Jusiio]
0} UBAID BUBOT]
B Y3 - - = st 2 = g PARLET S AR #0D USHoL
| uBldinha puw jued A Jo REgaing

|

= o = = T = ) = 5 PEIL SR 0B0 naieag

5 £70 B = B = ~ = 5 920 z = PByLUIT 31BAU ] INd|El SBD JUBLIO]
[ 153 - - - [ [ 3 = = - = PRI SjBRL {BULBLD See jusiio] |

jueldinDe puw JuB|d ‘Ayedold Jo ejws
S6'E Wi s - - - 8¢ ITa - BAULIT DALl JNIT SD5 1010 |
¥00 ) % - > - Yoo = 120 POy aiesld 090 ndioyg
e 12y - = = = oF e A - - - - PaYILLIT 6}BALd [BUUSYD SBS) JUB Lo
B{Eg [FUGEN
6L'0 e = - = s = - 8L0 143 = - - PRUWIT BjEALd JNTIB SBD JuB.LO],
00’0 o - - [ = 000 = = - PApLET WEAlLg 090 ndjogg
ggn e - s T - = 550 SLT - B P3)WIT BIBAL 1BULGLD §8S) JUBLIO]
R Ivhy = - B HiE Wiy - < B = = =
98's 8’k = . * of's = - 8z 1 = - + PRI SitAfid 0D U
8581 88'LC - - BEEL B8 4C = - ol mimaLl Indher son) JLGIa]
88'c 1861 3 = 88€ 661 - - - PRI 8jeAld [BULBYD §BY JUBLIO |
11— SESD [EINjEN JO A[ES
5202 it 0702 °LE U3IeW | SZOZ 'LE YDIBN | 9Z0Z 1€ YPIUIW | SZ0Z 1T UDIWN | BZ0Z '4E USIRN | SZ0Z L€ YOIBW | 9202 ‘It UYSIO | SZOZ LE YSOW | 9ZOZ 'BE YIIWN | SZOZ 'LE YSIEW | 9Z0Z 'LE YSIRW | GZOZ 'LE YDImW | 9Z0Z L€ Yo
Yoump POPUI JEBA | pepul Jwep pepu3 Jee pepuz Jee pepug Jee pepug Jwe pepu3g Jue ) pepuz Jwe pepuz Juo, pBpUT 1me A pBpuz JBB A pepugz Jwaj pepuz iwop Popu3 seep
I i ETELENTE
Aurdwoy BujpjoH ey) (szoz
@o) Jeuuosiey [eueBeury Aoy £q pejonuos seeudiag ‘9z ys1upy 1) eamuep julop e9uRIpISgNg suw|d syyeusq selojdwy Aurdwog Buipjoy

(g ur=y]

9Z0Z '€ Y248 Pepue Jeaf ay} Jo

('PIUoD) SBJNSOOSIP Aled pRjeiey ipp B1ON

S ay) Jo yed Buiutio) sajoN
PO BED JuRLe ]



JuBLIYSEIUB aABs| pue Aymelt Jo) uaisinoid Buipniaxe,
“a|quaidee ainym 'he | sesaiog pui sposs Bupnjal g

- ose - E E 00 58 - E B - PN BleAld 099 Indjoyd
00°00% oo'on = £ = - 0000y O 00z - = . E PBYLIIT JJBAL [BUUAY] SBS) JuBlio]
57 GaAlH B0, UF6|

0ZE [ 0Ze [IX32 = = = z = = B DO T e
uler fouew JIN
8’0 B bro = = = - SO oaAS i LUl g

{B[EQ YEaeaq IN

UBAID BoieIauniuel [EIsneuTyy

- £0°0 - 00 B B g - - - eI Al irasey S
£L0 [ €L 0 120 = = = * . ot - L
ELO A1) £l 120 s 5 = z s = onieg JLes _2_
I IO A(INDIXD-UDU 6} §oed BUIHS

3 e . 00 = = - = - IHPLaUEH AIA EYPEY S
(A ) —|oco 0E0 ) - - = = - = S i
050 tco ato 0£0 - - - - : s Enieg WES I |
| = N RB40JD8JI(] BAINISXE-LOU O) LOISSILULIOD

se0z it 9202 L€ YSURW | S20Z V€ Y2IBW | BZOZ 'LE YDEW | 5202 'LE USIUIW | B20¢ LCUSISN | SZ0Z 1€ USISW | 9202 ‘b€ YOI | 5202 LE YRR | 920Z LE UOINN | SZOZ HE USISW | 9Z0Z ‘L€ YR | SZTOZ L€ USRI | 9Z0Z LT USRH
Yoimpy popul seey | Depug Ime pepuz Jwe pepuz 1go, popug Jee, pepu3 Jue, pepug Jsej pepu3 teep popug Jwo, pepuz Jve, pepug Jme, pepus Jees pepug we, poepu3 Jus
Auwdwod BuipjoH ey (szoz e
oL | jouuosied |zleBouryy Aoy £q pajjosuos sesudieiz ‘9z YsJely 1) BnjuBA Jutop seuRIpIsqng sue(d syyeueq eafojdwy Auedwog Bujpjon
81037 U] EH]} TUGHSrEUNI) poejey (5

9Z0Z ‘L€ Y24EW pepuo 1wk oy 1o

{’PIUC)) S8NSO|38IP AL pole|sYy i 2joN

oy} jo ued Bujwio) sejoN
PolWI] $BY Juelioy

1ek; i}



€00 200 €00 200 - * = - = - pajlwiT 8)eAld JOmOd Je|os Juslo ]
z 000 | = 000 = = - - - = LPAUWIT JaMOd JudLO|
vee vi'vl - = = = {4 4843 = % pa)iwiT aleAld Jndigf Seo Juauo |
620 1£T = = - - 620 JANA = = pajwi 8jeald 499 Jndjoyg
0zZ'0 0L = = = - 0Z'0 20’} - - pajiwiT dleALd [BUUSYD) SBO) JUSLIOo |
a|qeAl1a2al Auedwo?) Jaju|

0s°6¢ - - - T = 05'6€ = = % pajwIT sjeAud 099 Jndjoyq
WwoJj 3|qeAlasal ueoj ajqiuaauod Ajjeuondo

" . = = ; j ) - . - (PajiWIT 8)BAlLd SIUBUISIAU| JUBLIO |
igze 00'8ce SB uUMOUY| AHSLLIOS) Pa}ILUIT SJUSLUISSAU| JUSLIO |
0} 9a|qeled ueo ajeiodior) Jaju|

SL'9.ly 00°S85 g = = = S.°9.y 00°'S8S = = pajlWIT 8JeAld |BUUBYD SBC) JUBLIO ]
02'62 02'69 = - - - 02'6C 02'69 S = pajwI] 8jeAld 099 Jndjoyg
(yuauna
-UON) WoJj a|jqeAtasal sueo| djesodio?) sauj|

910 - 9L'0 - 7 - = - - - uojlepuno4 AINN
90°0 = = . - - 900 - - - pa)wiT 8jeAlld Jndief seo) Juauo |
oi'o > £ £ = = 0L'0 - - # pajwi 8jeAlld o0 Indjoya
Se0 " - . - - Se0 - - - pa)iIT 3leAlld |BUUSYD) SED) JUSLI0 |
) Kjqe); aaea|j/Aynyelt Joj aiqeAed oouejeg

0L0 2 oLo - - - - - - - pPalWI] JOMO JUBlIo]
Ayiger| aaea)/A}ime.B Joj ajqeAlanal asuejeg

~ Jeak ay) Jo pua ay) je sasuejeg

74114 €202 Geoe 9¢20¢ G20e 9z02 14114 9202 G20C 9202

‘LE Youep je sy

‘L€ Yyoiep je sy

‘L€ YouR JB SY

‘L€ Yyoiel je sy

‘LE Yauep je sy

‘L€ yasep Je sy

‘LE YouBN Je SY

‘LE YyoJep Je sy

‘LE Yatel Je sy

‘1€ YdJely je sy

lejol

Auedwog BuipjoH ay} Aq
Pa]|0Jju09 sasidiajug

(szoz
‘9Z YdJB |11} 81MUaA Julor

sauelpisqng

Auedwo? BuipjoHq

sie|nojued

(81049 uj 'sy)

saosue|eq Aped pajejay (9

(‘pIuo)) sainso|osip Aued pajejay iy 310N

9Z0¢ ‘LS Y2Je\ papus Jeak 3u) Joj SJUSWA)e)S [eIduUBUl duojepur)s ay)} jo Wed Bulwioy ssjoN

pajlwiI seg jualio|



‘ueo| wiay} 40j (Auedwod Aleipisqns) pajiwl] ajeAlld Jndiep Seo) JuaLo| Jo saleys ayj pabpaid pey Auedwo) ay] (g
‘[zZ @10N Jajoy] ueo| WY 40} (Auedwoo Alelpisqns) paliwi 8leAlld 99 Jndjoy PuUB pejwi 8}BAUd IBUUSYD) SBO) JUalI0 | Jo siasse ay) pabpaid sey Auedwon ay] (|
4

:9JoN
‘S|le}ap 10} Zg SJON Jojey "AJunoes se (SauBIpISqNS) pallwi 81BALd GO0 Jndjoyqg pue pajiwg SjeAud leuuay) Ses) Jusuo] jo sjesse usalb sey Auedwoo ay) ‘sjuswabueiie BuimoLoq Uepad Jo
0€°92 08'0¢ - - - = 0€°9¢ 08°0€ : = paywr 8jeaud go2 ndjoyg
00°001 00°00) = = = = 00°001 00°001 - - PajiWiT 8jeAld Jndier seq JuaLo |
00°vLL 00°SLL = = = = 00vLL 00°'SLL = = pajilil] 9)eALd [BUUBYD) SED) JUSLO |
0} JUaWWWo ueo-
- = - - - - - - - - pa)iWI] 8jeAlld SJUBWISAAU| JUaLIO |
] Kq siayueq o3} uaalB asjueiens
0L’L €91 | = - - - oL’ £9°1L - - pajwIT 8leAlld |BUUBYD SBY) JUSLI0 |
8.0 L0 - = = T 82°0 L0 = = psywI] aeAld 99 Jndjouq
[ 4" S0 - - - = ov'0 S1L0 - = paywi] 8jeAud Jndier seg jualio|
SL'¥Z 86°C S.'veC 86°C > s - - - - pa}liwI] JAMOd JUBLIO |
a|qeAleoay apel]
= 000 - = = = = 000 - - LPallw] aleAld Jndier seo) Juallo]
- ¥0'0 " - - i = 00 = = pajwi] ajeAlld 99 Indjoyq
= S6°0 = = = - - G50 - - pa)ilIT] 9)BALd IBUUBYY) SBL) JUSLIO|
a|qeAed Auedwos Jaju|
14114 9702 Gzoe 9202 L1411 4 9zoz secoz 9202 *14174 920z
‘LE U2IE 1B SV | 'LE UDJRIN JR SV | “LE YdJRW 1B SV | L€ YOIy Je SY | ‘LE YIIB JB SV | ‘LE YDIe(N 1B SV | 'LE YoJe Je SY | ‘)€ Ydaep JB Sy | ‘LE YoJel Je SY | ‘LS YdIep 1B sy

lejol

Auedwo? Buipjoy ay} Aq
p3jjosjuod sesudisajug

(szoz
‘9Z YdJB ||13) BIMUBA Julop

seueipisqng

Auedwo9 BuipjoH

sie|najued

(81049 uj 'sy)

saosuejeq Aued paje|ay (2)

(‘pIuo)) sainso|asip Aued paje|ay pp 310N

9Z0Z ‘1€ Y2y Papud Jeak ayj 10) SJUBWDIE}S [eIDURULY duojepue)s ay) Jo ued Bujwioy sejoN

pajiwi] Ses) JudLIo]




Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 45: Financial instruments and risk review

(a) Capital management

The Company manages its capital structure in a manner to ensure that it will be able to continue as a going concern while optimising the return to stakeholders through the

-appropriate-debl-and-equity balance: -

The Company's capital structure is represented by equity (comprising issued capital, retained earnings and other reserves as detailed in notes 20 and 21) and debt

(borrowings as detailed in note 22 and 23).

The Company's management reviews the capital structure of the Company on an annual basis. As part of this review, the management considers the cost of capital and

the risks associated with each class of capital.

Gearing Ratio
The gearing ratio at end of the reporting period is as follows:

Debt*
Total equity
Debt to equity ratio

AAfter considering unamortised cost of Rs. 19.36 Crore as at March 31, 2026 (Rs. 15.85 Crore - March 31, 2025).

Notes :

1 Debt is defined as all long term debt outstanding (including unamortised expense) + short term debt outstanding+ lease liabilities.

(Rs. In Crore)

As at March 31, As at March 31,

2026 2025
3,144.96 2,626.85
2,150.43 2,188.96

1.46 1.20

2 Total equity is defined as Equity share capital + all reserves + deferred tax liabilities — deferred tax assets — other intangible assets — Goodwill

Loan Covenants
The Company has complied with covenants specified as per the terms of borrowing facilities.

Under the terms of the major borrowing facilities, the Company is required to comply with the following financial covenants at the end of each annual reporting period:

- Debt service coverage ratio should not be below 1.10 Times

- Fixed asset coverage ratio should not be below 1.25 Times

- Interest Coverage Ratio should not be below 1.75 Times

- Net Debt to Adjusted Tangible Net Worth should not exceed 3 times.
-Total Liabilities to Net Worth ratio should not exceed 3.5 times.

The Company has complied with these covenants throughout the reporting period.

There are no indications that Company would have difficulties complying with the covenants when they will be next tested as at the March 31, 2027,

(b) Categories of financial instruments

As at March 31, 2026

(Rs. In Crore)

As at March 31, 2025

FVTPL FVTOCI Amortised cost FVTPL FVTOCI Amortised cost
Financial assets
Cash and cash equivalents - - 101.15 - - 15.09
Bank balance other than cash and cash equivalents - - 50.55 - - 25,98
Trade receivables 211.03 - - 207.35
Loans - - 654.20 - - 545.45
Other financial assets - - 43.62 - - 11.91
Investment in mutual funds # 32.52 - - 6.00 - -
Other investments - 28.30 z - 15.48 -
32.52 28.30 1,060.55 6.00 15.48 805.78
Financial liabilities
Borrowings* - 2,990.92 - - 2,469.80
Trade payables - - 223.85 - - 202.35
Other financial liabilities - - 223.26 - - 182.32
- - 3,438.03 - - 2,854.47

AAfter considering unamortised cost of Rs. 19.36 Crore as at March 31, 2026 (Rs. 15.85 Crore - March 31, 2025).
# Other than equity investments in Subsidiaries accounted at cost in accordance with Ind AS-27 - 'Separate Financial Statement'.
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Note 45: Financial instruments and risk review (Contd.)

(c) Fair value measurement

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable or unobservable and consists of the
following three levels:

Level 1 Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable.

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

The finance department of the Company includes a team that performs the valuations of financial assets and liabilities required for financial reporting purposes, including
level 3 fair values.
The following table summarises financial assets and liabilities (a) recognised and measured at fair value and (b) measured at amortised cost and for which fair values are
disclosed in the financial statements:

(Rs. In Crore)

As at March 31, 2026 As at March 31, 2025
Carrying value Fair value Carrying value Fair value
Financial assets
Measured at amortised Cost
Cash and cash equivalents 101.15 101.15 15.09 15.09
Bank balance other than cash and cash equivalents 50.55 50.55 25.98 25.98
Trade receivables 211.03 211.03 207.35 207.35
Loans 654.20 654.20 545 .45 545.45
Other financial assets 43.62 43.62 11.91 11.91
1,060.55 1,060.55 805.78 805.78
Measured at fair value through Profit and Loss (FVTPL)
Investment in mutual funds 32.52 32.52 6.00 6.00
Measured at fair value through other comprehensive
invome (FVTOCI)
Other investments 28.30 28.30 15.48 15.48
60.82 60.82 21.48 21.48
Financial liabilities
Measured at amortised Cost
Borrowings* 2,990.92 2,990.92 2,469.80 2,469.80
Trade payables 223.85 223.85 202.35 202.35
Other financial liabilities 223.26 223.26 182.32 182.32
3,438.03 3,438.03 2,854.47 2,854.47

AAfter considering unamortised cost of Rs. 19.36 Crore as at March 31, 2026 (Rs. 15.85 Crore - March 31, 2025).

Carrying amounts of current financial assets and liabilities as at the end of the each year presented approximate the fair value because of their current nature. Difference
between carrying amounts and fair values of other non-current financial assets and liabilities subsequently measured at amortised cost is not assessed as significant in
each of the year presented.

Valuation processes
The following table summarises financial assets and liabilities measured at fair value on a recurring basis and financial assets and liabilities that are not measured at fair

value on a recurring basis (but fair value disclosures are required) :

Financial assets at fair value

(Rs. In Crore)
As at March 31, As at March 31, Fair value Valuation technique(s) and key

2026 2025 hierarchy input(s)
Investment in mutual funds at FVTPL 32.52 6.00 Level 1 Quoted bid prices in an active
market
Investments in unquoted Equity Investments 2830 15.48 Level 3 Refer Note below

measured at FVTOCI
60.82 21.48
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Note 45: Financial instruments and risk review (Contd.)
Note:Description of Significant unobservable inputs to Valuation
Mareh 31, 2020

The significant unobservable inputs used in the fair value measurement categorised within Level 3 of the fair value hierarchy together with a quantitative sensitivity
analysis as at March 31, 2026 are as shown below.

Valuation Significant Weighted
Technique unobservable Average Costof Sensitivity of the inputs to fair
inputs Capital value
{(WACC)
Investments in unquoted Equity Investments measured at Income approach Weighted 1% increase would result in
FVTOCI (DCF Method)  Average Cost of decrease in fair value by Rs. 0.95
Capital 29.82% Crore as of March 31, 2026.
(WACC)

March 31, 2025

The significant unobservable inputs used in the fair value measurement categorised within Level 3 of the fair value hierarchy together with a quantitative sensitivity
analysis as at March 31, 2025 are as shown below.

Valuation Significant Weighted Sensitivity of the inputs to fair
Investments in unquoted Equity Investments measured at Income approach Weighted 1% increase would resuit in
FVTOCI (DCF Method) - Average Cost of decrease in fair value by Rs. 0.51
Capital 30.50% Crore as of March 31, 2025.
(WACC)

Carrying amounts of current financial assets and liabilities as at the end of the each year presented approximate the fair value because of their current nature. Difference
between carrying amounts and fair values of other non-current financial assets and liabilities subsequently measured at amortised cost is not significant in each of the year
presented.

(d) Financial risk management objectives

The Company's principal financial liabilities, comprise of borrowings, trade and other payables. The main purpose of these financial liabilities is to finance the Company's
operations, and projects capital expenditure. The Company's principal financial assets include loans, investments, trade receivables and cash and cash equivalents.

The Company's activities expose it to a variety of financial risks viz credit risk, liquidity risk, Interest rate risk etc. The Company's primary focus is to foresee the
unpredictability of financial markets and seek to minimize potential adverse effects on its financial performance. The Company's senior management oversees the
management of these risks. It advises on financial risks and the appropriate financial risk governance framework for the Company.

Interest rate risk

Ali of the Company'’s borrowings are on a floating rate of interest. The Company has exposure to interest rate risk, arising principally from movements in the Treasury Bill
Rate / Marginal Cost of Funds based Lending Rate (MCLR)/ Repo Rate.

The following table provides a break-up of the Company’s Fixed and Floating rate borrowings:
(Rs. In Crore)
As at March 31, As at March 31,

2026 2025
Floating rate borrowings ' 2.990.92 2,469.80
2,990.92 2,469.80

*After considering unamortised cost of Rs. 19.36 Crore as at March 31, 2026 (Rs. 15.85 Crore - March 31, 2025).

Interest rate risk sensitivity:

The below mentioned sensitivity analysis is based on the exposure to interest rates for floating rate borrowings. For this it is assumed that the amount of the floating rate
liability outstanding at the end of the reporting period was outstanding for the whole year. If interest rates had been 50 basis points higher or lower, other variables being
held constant, following is the impact on profit before tax.

(Rs. In Crore)
As at March 31, As at March 31,
2026 2025
Impact on profit before tax - increase in 50 basis points (14.95) (12.35)
Impact on profit before tax - decrease in 50 basis points 14.95 12.35
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Note 45: Financial instruments and risk review (Contd.)

Commodity price risk

The Company is engaged in the business of distribution of natural gas to industrial, commercial, domestic, and transport sector consumers. Commodily price expasure
arising from fluctuations in natural gas prices is managed through the Company's own pricing mechanism. Accordingly, while natural gas prices may vary, the Company
has the flexibility to adjust consumer prices, and therefore such commodity price exposure is not expected to have a material financial impact.

The Company also has indirect exposure to USD/INR exchange rate fluctuations in certain natural gas procurement contracts, where prices are denominated in USD but
invoiced in INR, The actual rupee cost of such purchases is substantially recovered from consumers through pricing adjustments, and hence foreign exchange exposure is
also not likely to have a material financial impact on the Company.

Credit risk - Trade Receivables

Credit risk is the risk of financial loss to the Company, if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally
from the Company's receivables from customers and from deposits with banks and other financial instruments. Trade receivables are derived from revenue earned from
customers. Credit risk for trade receivable is managed by the Company through credit approvals, establishing credit limits and periodic monitoring of the creditworthiness
of its customers to which the Company grants credit terms in the normal course of business. Credit receivables are also secured through deposits given by the customers

The Company uses the Expected Credit Loss (ECL) model on CNG and PNG customers to assess the impairment loss in respect of its financial assets. As per ECL
simplified approach, the Company uses a provision matrix to compute the expected credit loss allowance for trade receivables. The provision matrix takes into account a
continuing credit evaluation of Company's customers' financial condition; ageing of trade accounts receivable; the Company's historical loss experience; and adjustment
based on forward looking information. The Company defines default as an event when there is no reasonable expectation of recovery.

Receivable balances mainly comprise of outstanding from consumers wherein the credit period provided to such consumers is less than 30 days. Based on the historical
trend the same is collected well within the credit period. Considering the nature of the business and past trends, the expected credit loss is not significant. Loss allowance
as at March 31, 2026 and March 31, 2025 was determined as follows for trade receivables under the simplified approach:

The age of receivables and provision matrix at the end of the reporting period is as follows.
(Rs. In Crore)

Outstanding for following period from due date
6 months - 1
year
1.85

More than 3 Total

Years

As at March 31, 2026 Not Due/ unbilled Less than 6

months
67.29

1-2 years 2-3 years

Gross carrying amount - trade
receivables

Expected Credit Loss rate -CNG &
CBG

141.43 2.88 2.15 1.05 216.65

Refer note 1 Below

Expected credit loss rate — PNG -
Commercial & Industrial
Expected credit loss rate — PNG -
Domestic

Expected credit losses— on trade
receivables

19.19% 19.19% 67.08% 77.24% 77.24% 77.24%

5.62

Net Carrying amount of trade
receivables

211.03

Outstanding for following period from due date

6 months - 1
year

More than 3 Total

Years

As at March 31, 2025 Not Due/ unbilled Less than 6

months i o

2-3 years

Gross carrying amount - trade
receivables

Expected Credit Loss rate -CNG &
CBG

90.49 104.96 1.37 5.16 7.78 = 209.76

Refer note 1 Below

Expected credit losses rate — PNG -
Commercial & Industrial

Expected credit losses rate — PNG -
Domestic

0.00% 0.00% 31.78% 40.29% 0.00% 0.00%

Expected credit losses— on trade
receivables

2.4

Net Carrying amount of trade
receivables

207.35
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Note 45: Financial instruments and risk review (Contd.)

Note 1

Receivable balances mainly comprise of outstanding from consumers wherein the credit period provided to such consumers is less than 30 days. Based on the historical

trend the same is collected well within the credit pariod. Considaring the nature of the business and past trends, the expected credit loss is not significant

The movement in the allowance for impairment in respect of trade receivables is as folfows:

(Rs. In Crore)

As at March 31,

As at March 31,

Particulars 2026 2025
Balance at the beginning 2.41 0.96
Expected credit loss allowance 321 1.45
Amounts written off/ Reversed - -
Balance at the end 5.62 2.41
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Note 46: Summary of other accounting policies

—_____ This note provides a list of other accounting_policies_adopted.in_the preparation of these financial statements to the extent they have
not already been disclosed in the other notes above. These policies have been consistently applied to all the years presented, unless
otherwise stated.

a. Property, Plant and Equipment:

Historical cost includes expenditure that is directly attributable to the acquisition of items. Subsequent costs are included in the
asset's carrying amount or recognised as a separate asset, as appropriate only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be measured reliably. Subsequent cost relating to day-
to-day servicing of the item are not recognised in the carrying amount of an item of property, plant and equipment; rather these costs
are charged to profit or loss when they are incurred.

Borrowing cost relating to acquisition/construction of property, plant and equipment which take substantial period of time to get ready
for its intended use are also included to the extent they relate to the period till such assets are ready for their intended use.

Expenditure incurred during the period of construction including, all direct and indirect overheads, incidental and related to
construction is carried forward and on completion, the costs are allocated to the respective property, plant and equipment.

Spare parts or stores meeting the definition of Property, Plant and Equipment, either procured along with equipment or subsequently,
are capitalized in the asset’s carrying amount or recognized as separate asset, if appropriate. However cost of day to day servicing is
recognized in profit or loss as incurred. Costs of day to day service primarily include costs of labour, consumables and cost of small
spare parts.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

Capital work in progress in the course of construction for production, supply or administrative purposes is carried at cost, less any
recognised impairment loss. Cost includes purchase price, taxes and duties, labour cost and other directly attributable costs incurred
upto the date the asset is ready for its intended use. Such property, plant and equipment are classified to the appropriate categories
when completed and ready for intended use.

Refer material accounting policy in note 4.
b. Intangible Asset Acquired:

Computer software is carried at cost less accumulated amortisation and accumulated impairment losses if any. Amortisation is
recognised on a straight line basis over its estimated useful life of 3 years. The Estimated useful life and amortisation method are
reviewed at the end of each reporting period and the effect of any changes in such estimate is accounted for on prospective basis.

Cost of intangible assets acquired in business combination is their fair value at the date of acquisition.
Expenditure incurred on acquisition of intangible assets which are not ready to use at the reporting date is disclosed under “intangible
assets under development”.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from the use or disposal. Gains
or losses arising from the derecognition of an intangible asset, measured as the difference between the net disposal proceeds and
the carrying amount of the asset, are recognised in profit or loss when asset is derecognised.
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Note 46: Summary of other accounting policies (Contd.)
Impairment of assets:

Property, plant and equipment, Right of use assets and intangible assets are reviewed for impairment losses whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognized for the amount
by which the carrying amount of the assets exceeds its recoverable amount, which is the higher of an asset's fair value less costs of
disposal and value in use. Value in use is the present value of the future cash flows expected to be derived from an asset or cash-
generating unit. An impairment loss is recognised immediately in profit or loss.

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash
inflows which are largely independent of the cash inflows from other assets or groups of assets (cash-generating units). Non-financial
assets, other than goodwill, if any, that suffered an impairment are reviewed for possible reversal of the impairment at the end of each
reporting period.

Cash and Cash Equivalent

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash on hand, balances with banks
and other short-term highly liquid investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value, and bank overdrafts, if any.

Inventories

Cost of inventories also include all other costs incurred in bringing the inventories to their present location and condition. Costs of
purchased inventory are determined after deducting rebates and discounts. Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of completion and the estimated costs necessary to make the sale.

Refer material accounting policy in note 13.
Foreign Currency transactions

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets
and liabilities denominated in foreign currencies at year end exchange rates are recognised in profit or loss.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when
the fair value was determined.

Employee Benefit:

(i) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the
end of the period in which the employees render the related service are recognised in respect of employees' services up to the end of
the reporting period and are measured at the amounts expected to be paid when the liabilities are settled. The llablhtles are
presented as current employee benefit obligations in the balance sheet.

(ii) Other long-term employee benefit obligations
Liabilities for earned leave that are not expected to be settled wholly within 12 months after the end of the period in which the
employees render the related service.These obligations are therefore measured as the present value of expected future payments to
be made in respect of services provided by employees up to the end of the reporting period using the projected unit credit method.
The benefits are discounted using the appropriate market yields at the end of the reporting period that have terms approximating to
the terms of the related obligation. Remeasurements arising from experience adjustments and changes in actuarial assumptions are
recognised in the Statement of Profit and Loss.




Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 46: Summary of other accounting policies (Contd.)

___ The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer
settlement for at least twelve months after the reporting period, regardless of when the actual settliement is expected to occur.

(iii) Post-employment obligations -

The Company operates the following post-employment schemes:
(a) defined benefit plans: Gratuity
(b) defined contribution plans: Provident fund, pension fund, employee state insurance scheme and labor welfare fund.

Defined Benefit Plans

The liability or asset recognised in the balance sheet in respect of gratuity plan is the present value of the defined benefit obligation at
the end of the reporting period less the fair value of plan assets. The defined benefit obligation is calculated by an actuary using
projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by reference to
market yields at the end of the reporting period on government bonds that have terms approximately to the terms of the related
obligations.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value
of the plan assets. This cost is included in the employee benefit expense in the statement of profit and loss.

Remeasurements, comprising actuarial gains and losses and the effect of the changes to the asset ceiling (if applicable), is reflected
immediately in the balance sheet with a charge or credit recognised in other comprehensive income in the period in which they occur
and consequently recognised in retained earnings and is not reclassified to profit or loss.

The defined benefit obligation recognised in the balance sheet represents the actual deficit or surplus in the Company’s defined
benefit plans. Any surplus resulting from this calculation is limited to the present value of any economic benefits available in the form
of reductions in future contributions to the plans.

Defined contribution plans
Contributions to retirement benefit plans in the form of Provident fund, pension fund, employee state insurance scheme and labor

welfare fund as per regulation are charged as an expense on an accrual basis when employees have rendered the service. The
Company has no further payment obligation once the contributions have been paid.
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Taxation

The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the applicable
income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to temporary differences
and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting
period.

Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is
subject to interpretation and considers whether it is probable that a taxation authority will accept an uncertain tax treatment. The
Company measures its tax balances either based on the most likely amount or the expected value, depending on which method
provides a better prediction of the resolution of the uncertainty.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements.

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the
reporting period and are expected to apply when the related deferred income tax asset is realised or the deferred income tax liability
is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future
taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current tax assets and liabilities and
where the deferred tax balances relate to the same taxation authority.

Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on
a net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive
income or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity, respectively.

Trade and other payable

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year which are
unpaid. The amounts are unsecured and are usually paid according to the agreed credit period. Trade and other payables are
presented as current liabilities unless payment is not due within 12 months after the reporting period. They are recognised initially at
their fair value and subsequently measured at amortised cost using the effective interest method.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at
amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit or
loss over the period of the borrowings using the effective interest method.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired. The
difference between the carrying amount of a financial liability that has been extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other
gains/(losses).

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability for at
least 12 months after the reporting period. Where there is a breach of a material provision of a long- term loan arrangement on or
before the end of the reporting period with the effect that the liability becomes payable on demand on the reporting date, the entity
does not classify the liability as current, if the lender agrees, after the reporting period and before the approval of the financial
statements for issue, not to demand payment as a consequence of the breach.
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Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset
are capitalised during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying
assets are assets that necessarily take a substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
Earnings Per Share :
Basic Earnings Per Share (EPS)

Basic earnings per share is calculated by dividing the profit / ioss after tax, by the weighted average number of equity shares
outstanding during the financial year.

Diluted Earnings per share
Diluted earnings per share is computed by adjusting the figures used in the determination of basic EPS to take into account:

- After tax effect of interest and other financing costs associated with dilutive potential equity shares.

- The weighted average number of additional equity shares that would have been outstanding assuming the conversion of all
dilutive potential equity shares.

Provisions, contingent liabilities and contingent assets:

A provision is recognized when the Company has a present obligation as a result of past events and it is probable that an outflow of
resources will be required to settle the obligation in respect of which a reliable estimate can be made.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of
the reporting period, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using
the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash flows (when the effect
of the time value of money is material).

Contingent Liability

A possible obligation that arises from past events and the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the enterprise are disclosed as contingent liability
and not provided for. Such liability is not disclosed if the possibility of outflow of resources is remote.

Contingent Asset

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or
non-occurrence of one or more uncertain future events not wholly within the control of the entity.

Contingent assets are not recognised but disclosed only when an inflow of economic benefits is probable.
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Leases:

As a Lessee:
Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net present
value of the following lease payments

fixed payments (including in-substance fixed payments), less any lease incentives receivable

amounts expected to be payable by the Company, if any, under residual value guarantees

Lease payments to be made under reasonably certain extension options are also included in the measurement of the liability.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over the lease period
so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period.

Right-of use assets
Right-of-use assets are measured at cost comprising the following:
amount of the initial measurement of lease liability
lease payments made before the commencement date
any initial direct costs
restoration costs

Refer material accounting policy in note 39.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker
(CODM).

Financial Instrument:

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of

another entity. Financial assets and liabilities are recognised when the Company becomes a party to the contractual provisions of the
instrument.

RN 0127548
~_Ahmedab2d
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Classification of financial asset
The Company classifies its financial assets in the following measurement categories:

Those to be measured subsequently at fair value (either through Other comprehensive income, Or through profit or loss), and
Those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of cash flows.

Intitial Measurement:

Financial assets are recognized when the Company becomes a party to the contractual provisions of the instrument. At initial
recognition, the Company measures a financial asset {excluding trade receivables which do not contain a significant financing
component) at its fair value.

Subsequent Measurement
After initial recognition, financial assets are measured at:

fair value (either through Other Comprehensive Income or through Profit and Loss), or
amortized cost

Debt instruments

Debt instruments are subsequently measured at amortized cost, fair value through other comprehensive income (‘FVTOCY’) or fair
value through Profit and Loss (‘FVTPL') till de-recognition on the basis of (i) the entity’s business model for managing the financial
assets and (i) the contractual cash flow characteristics of the financial asset.

Amortised Cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and
interest are measured at amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised cost and is
not part of a hedging relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income from
these financial assets is included in other income using the effective interest rate method.

Fair value through other comprehensive income (FVTOCI)

Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets' cash flows represent
solely payments of principal and interest, are measured at fair value through other comprehensive income (FVTOCI). Movements in
the carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign
exchange gains and losses which are recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or
loss previously recognised in OCl is reclassified from equity to profit or loss and recognised in other gains/ (losses). Interest income
from these financial assets is included in other income using the effective interest rate method. Foreign exchange gains and losses
are presented in other gains and losses and impairment expenses in other expenses.




Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 46: Summary of other accounting policies (Contd.)
Fair Value through Profit or loss (FVTPL)

Assets that do not meet the criteria for amortised cost or FVTOCI are measured at fair value through profit or loss. A gain or loss on a
debt investment that is subsequently measured at fair value through profit or loss and is not part of a hedging relationship is
recognised in profit or loss and presented net in the statement of profit and loss within other gains/(losses) in the period in which it
arises. Interest income from these financial assets is included in other income.

Impairment of financial assets:

The Company applies Expected Credit Loss (ECL) model for measurement and recognition of impairment loss on the following
financial assets:
financial assets that are debt instruments, and are measured at amortised cost e.g., loans, deposits, and bank balance
trade receivables ;

The impairment methodology applied depends on whether there has been a significant increase in credit risk.

The Company follows ‘simplified approach’ for recognition of impairment ioss allowance on trade receivables which do not contain a
significant financing component.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment
loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

Derecognition of financial assets
A financial asset is derecognized only when:

the Company has transferred the rights to receive cash flows from the financial asset or
retains the contractual rights to receive the cash flows from the financial asset, but assumes a contractual obligation to pay the
cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of
ownership of the financial asset. In such cases, the financial asset is derecognized. Where the entity has not transferred substantially
all risks and rewards of ownership of the financial asset, the financial asset is not derecognized.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial
asset, the financial asset is derecognized if the Company has not retained control of the financial asset. Where the Company retains
control of the financial asset, the asset is continued to be recognized to the extent of continuing involvement in the financial asset.




Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 46: Summary of other accounting policies (Contd.)
Financial Liabilities
Initial recognition and measurement:

Financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instrument. Financial
liabilities are initially measured at its fair value.

Subsequent Measurement

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified as at FVTPL ifit is
classified as held for trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are
measured at fair value and net gains and losses, including any interest expense, are recognized in statement of profit and loss. Other
financial liabilities are subsequently measured at amortized cost using the effective interest method. Interest expense and foreign
exchange gains and losses are recognized in statement of profit and loss. Any gain or loss on derecognition is also recognized in
statement of profit and loss.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.

Offsetting financial instruments Financial assets and liabilities are offset and the net amount is reported in the balance sheet where
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or-realize the
asset and settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the Company or the

counterparty.

Goodwill

Goodwill is not amortised but is tested for impairment annually, or more frequently if events or changes in circumstances indicate that
it might be impaired, and is carried at cost less accumulated impairment losses. Gains and losses on the disposal of an entity include
the carrying amount of goodwill relating to such entity.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation is made to those cash-generating
units or groups of cash-generating units that are expected to benefit from the business combination in which the goodwill arose.
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Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 50: Utilisation of borrowed funds and share premium

(i) Except as detailed below, the Company has not received any fund from any person or entity, including foreign entities (Funding Party) with the understanding
{whether recorded in writing or otherwise) that the Company shall:

a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
b) provide any guarantee, security, or the like on behalf of the ultimate beneficiaries.

As at March 31, 2026
Date of Amount further
o Anfl:::; o Name of f?l?ttﬁec:flil:r‘\:f! loaned to Name of
loan f_rom received (Rs.| Funding Party Details of Funding party to Ultimate Uttlma.te Ultlma.te Details of ultimate beneficiary
funding In Crore) beneficia beneficiary beneficiary
party y (Rs. In Crore)
Ng transaction during the year
As at March 31, 2025
Date of Date of funds Amsunyiiithen
. Amount of loaned to /
receipt of funds Name of further loaned invested in Name of
fund-s from received (Rs.|Funding Party Details of Funding party f(ol |n.vested Ultimate Ultlmatt.e Details of ultimate beneficiary
funding in Ultimate . beneficiary
arty In Crore) beneficia beneficiary
P v (Rs. In Crore)
Torrent Gas Wholly owned subsidiary of
Torrent Chennai Private |Torrent Gas Limited; Indian
Investments Limited company,
I(_'LT;tggrl \dian PareRACEMpany] CIN: U40300GJ2019PTC110131
2024-25 300.00 Known a;’ CIN: 2024-25 300.00
U67120GJ1985PLC007573
Torrent
Investments

Private Limited)

(i) The Company has not advanced or loaned or invested funds to any other persons or entities, including foreign entities (Intermediaries) with the understanding
that the Intermediary shall:
a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or
b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

& %
W 012754nms00%"
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Torrent Gas Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2026

Note 51: Additional regulatory information required by Schedule-lll

(8) The Company is in compliance with number of layers of companies in accordance with clause 87 of Section 2 of the Act read with the Companies (Restriction on number of Layers)
Rules, 2017 during the year ended March 31, 2026 and March 31, 2025.

(b) The Company has not invested or traded in Crypto Currency or Virtual Currency during the year ended March 31, 2026 and March 31, 2025.

(c) No proceedings have been initiated on or are pending against the Company for holding benami property under the Prohibition of Benami Property Transactions Act, 1988 (as
amended in 20186) (formerly the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)) and Rules made thereunder during the year ended March 31, 2026 and March 31, 2025.

(d) The Company has not been dectared Willful Defaulter by any bank or financial institution or government or any government authority during the year ended March 31, 2026 and
March 31, 2025.

(e) During the year ended March 31, 2026 and March 31, 2025, the Company has not surrendered or disclosed as income any transactions not recorded in the books of accounts in the
course of tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

() There are no revaluation made during the current year or previous year for Property, Plant and Equipment and Intangible Asset.
(g) The Company has borrowings from banks/financial institutions on the basis of security of current assets. The Company has filed quarterly returns or statements which are in
agreement with the books of accounts for the year ended March 31, 2026 and March 31, 2025,

(h) There are no charges or satisfactions which were registered with the Registrar of Companies beyond the statutory period during the year ended March 31, 2026 and March 31, 2025.

(i)  The Company does not have any transactions with the companies struck off under section 248 of the Companies Act, 2013 or section 560 of the Companies Act, 1956 during the
year ended March 31, 2026 and March 31, 2025

() Proceeds from term loans raised during the current and previous year have been utilized for the purposes for which it was obtained. Out of the said loans amount aggregating Rs. Nil
have remained un-utilized as on March 31, 2026 and Rs. Nil as on March 31, 2025.

(k) There are no loans granted during the year ended March 31, 2026 and March 31, 2025 to promoters, Directors, KMPs and the related parties (as defined under Companies Act,
2013), either severally or jointly with any other person, that are:
(a) repayable on demand; or
(b) without specifying any terms or period of repayment

1) The Company has not entered into any scheme of arrangement approved by the Competent Authority in terms of sections 230 to 237 of the Companies Act, 2013 during the year
ended March 31, 2026 and in March 31, 2025.

(m) The Company has not received any loans or advances in nature of loans from promoters/directors/KMPs/Related parties (as defined under the Companies Act, 2013) for the year
ended March 31, 2026 and March 31, 2025.

(n) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve Bank of India during the current year and previous year. The Group has
one CIC which is part of the Group during the current year and previous year.

Note 52: Corporate Social Responsibility (CSR)

{Rs. In Crore)

As at As at
March 31,2026 March 31, 2025
(a) Amount required to be spent by the company during the year 0.58 -
(b) Amount of expenditure incurred 0.25 0.11

(c) Shortfall at the end of the year - u
(d) Total of previous years shortfall = a
(e) Reason for shortfall Not Applicable Not Applicable

Pediatric health  Education
(A Nature of CSR activities care activity

(g) Contribution to Section 8 related companies, included in (b) above,
in relation to CSR Expenditure
UNM Foundation 0.25 -

0.25 -

The Company had excess CSR spending of Rs. 0.33 Crore of past financial years (i.e. F.Y 2024-2025 Rs. 0.11 Crore and F.Y 2023-24 Rs, 0.22 Crore), which has been set off
against CSR obligations for the FY 2025-26. Accordingly, the Company's CSR spending during financial year 2025-2026 is in compliance with section 135 of the Companies Act.
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Torrent Gas Limited

Notes forming part of the financial for the year ended March 31, 2026

Note 54: Title Deeds of Immovable Property not held in the name / former name of the Company

As at March 31, 2026

Gross | - Title deed holder is a promoter, i - 1
Relevant line item in the Balance | Description of carrying —daedsihelinth ; | director or relative of promoter/ ::':d Reason for not being hald in
sheet item of property value e deeds Tieldin (he name o7 | director or employee of promoter/| "= the name of the company
{Rs in Crone) ! dirsoiny d
Property, plant and equipments Freehold Land 0.60 |Saumya DSM Infratech Limited No 3 years
| _|The title deed of immovable properties are held in the|
erstwhile name of Sanwariya Gas Limited
Property, plant and equipments Freehold Land 8.32 |Saumya DSM Infratech Limited No 3years |(amalgamated into the Company ). The Company is in
\the process of getting the same updated in the
Government records.
Property, plant and equipments Freehold Land 3.72 |Saumya DSM Infratech Limited No 3 years
— . The litle deed of immovable properties are heid in the
| erstwhile name of Torrent Gas Moradabad Limited
|Property, plant and equipments Freehold Land 1.84 |Siti Energy Limited No 3years |{amalgamated into the Company ). The Company is in
the process of gelting the same updated in the
- Government records.
The litle deed of immovable properties are held in the
erstwhile name of Torrent Gas Pune Limited |
Property, plant and equipments | Freehold Land 1.35 |Mahesh Gas Limited No 3years |(amalgamated into the Company ). The Company is in
the process of gelting the same updated in lhe |
Government records.
Property, plant and equipments Freehold Land S O.Gf%hfﬁ?;a_g Maradabad Limited _ No 2-3 years
Property, plant and equipments Freehold Land 1.40 | Torrent Gas Pune Limited No 2-3 years
Property, plant and equipments Freehold Land 3.92 |Torrent Gas Pune Limited No 2-3years |The title deed of immovable properties are held in the
- ~iname of entities amalgamated into the Company. The
Right-of-use asrsels Leasehold land 0.24 | Torrent Gas Moradabad Limited No 3years |Company is in the process of getting the same
g Lr:asfa deeds) . updated in the Government records.
ight-of-use asse Leasehold land 0.13 i imi No 3 years
(1 Lease deeds) Sanwariya Gas Limited ye
Right-of-use assets -
hold | 282 No 3 years
(10 Lease deeds) Leasehold land 82 |Torrent Gas Pune Limited y
As at March 31, 2025 -
Gross Title deed holder is a promoter, | Period |
Relevant line item in the Balance Description of carrying director or relative of promoter/ iy Reason for not being held in
sheet item of property value Title deeds held in the name of director or employee of promoter/ r:r:de the name of the company
{Rs. in Crore) director 9
Property, plant and equipments preshaidiand 080 |Saumya DSM Infratech Limited No 2Y8ars |y tife deed of immovable properties are held in the
- erstwhile name of Sanwariya Gas Limited
Property, plant and equipments Freehold Land 8.32 [Saumya DSM Infratech Limited No 2years |(amalgamated into the Company ), The Company is in
" the process of getting the same updated in the
Property, plant and equipments Freehold Land 3.72 |Saumya DSM Infratech Limited No 2 years |Govemment records.
The title deed of immovable properties are held in the
erstwhile name of Torrent Gas Moradabad Limited
Property, plant and equipments Freehold Land 1.84 |Siti Energy Limited No 2years |(amalgamated into the Company ). The Company is in
the process of getling the same updated in the
Government records
The title deed of immovable properties are held in the
erstwhile name of Torrent Gas Pune Limited
Property, plant and equipments Freehold Land 1.35 |Mahesh Gas Limited No 2 years |(amalgamated into the Company ). The Company is in
the process of getting the same updated in the
- Govemnment records.
Property. plant and equipments Freehold Land 0.69 |Tarrent Gas Moradabad Limited No 1-2 years
Property, plant and equipments Freehold Land 1.40 | Torrent Gas Pune Limited No | 1-2 years
Property, plant and equipments Freehold Land 3.92 |Torrent Gas Pune Limited No 1-2 years
The litle deed of immovable properties are held in the
Right-of-use assets Leasehold land 0.78 |Torrent Gas Moradabad Limited No 2years |name of en}i(le; amalgamated into the F:umpany. The
(3 Lease deeds) Company is in the process of getting the same
i . — dated in the Govemment records.
Right-of-use assets Sanwariya Gas Limited up
I .7 N; 2 years
(3 Lease deeds) Leasehold land 0.72 o ye:
Right-of-use assets Torrent Gas Pune Limited
(12 Lease deeds) Leasehold land 4.16 No 2 years




Torrent Gas Limited
Notes forming part of the

fi i for the year ended March 31, 2026

(
Note 55: Reporting of Audit Trail

The Company is using SAP S/4 HANA application (SAP) for books of accounts which has GRC access control module for the assignment and moniloring of the access

Application-level logging has been enabled for all financially relevant key tables with validation of tolerable level of impact on SAP performance. While there is no access available to any user at database level, the audit
trail was also configured 27th May'2024 at entire data base level,

As an inherent limitation of the SAP, changes logged at database level only retains the new values. Further, the Company has implemented CyberArk make Privileged Access Management System (PAM) suite which
provides access based on need and maintains video recording of activities carried out by privileged user.

Note 56: Middle East Conflict

The ongoing conflict in the Middle East has resulted in the disruption of liquefied nalural gas shipments through the Strait of Hormuz and suppliers have invoked force majeure clause which would entail diversion of
natural gas to the priority sectors. The Ministry of Petroleum and Natural Gas ("MoPNG~) issued the Natural Gas (Supply Regulation) Order, 2026 dated March 9, 2026 (ihe “Order"), for supply and allocation of Natural
Gas for the end consumers.

The Company continues to monitor further developments, clarifications and implementation of the Order issued by the MoPNG and the Pelroleum and Natural Gas Regulatory Board (“PNGRB") and will assess the
consequential impact on its operations and financial resuits in future periods

Note 57: Proposed Dividend
The Board of Directors at its meeting heid on May 13, 2026 has d a final dividend of 8.50% (Rs. 0.85 per equity share of par value Rs. 10 each). The proposal is subject to the approvali of shareholders at the
ensuing Annual General Meeting and if approved, would result in a cash outfiow of Rs. 142,38 Crore.

Note 58: Previous Year Figures
Figures for the previous years have been regrouped/ reclassified wherever necessary to confirm with the current year's classification/ disclosure

Note 59: Events occurring after reporting period
The Company evaluated subsequent events upto May 13,2026, the date the financial were available for i

and determined that there were no subsequent events requiring disclosure

Note 60: Approval of financial statements
The financial statements were approved for issue by the board of directors on May 13, 2026.
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